Ten biblical principles about money and
wealth
A survey of Scripture
1. God owns everything and we are His stewards
2. Worship and trust God rather than money
3. Beware of the love of money

4. God cares how we manage our money
5. Honor God by faithfully giving of our income
6. Develop a lifestyle which creates margin
7. Cultivate a generous heart and live sacrificially
8. Care for the poor, weak, oppressed, and needy
9. Use wealth to glorify God and build treasure in heaven
10. Pursue the true riches rather than material wealth

Principle #4 God cares how we manage our money:
this module deals with the management of money. It
addresses income, expenses, savings, and investments.
This is not an in-depth hands-on budgeting workshop, but
rather a high-level overview of these concepts. There are
many Christian seminars available which go into some
detail about how to establish a budget, how to choose
between various types of savings accounts, how to write a
will, where to invest your money, and so on. Such detailed
studies, though useful, is not our purpose. Although we will
examine some topics in detail, this module is primarily a
survey of Biblical principles concerning the management of
money. The intent is for the believe to develop a Biblical
framework for the acquisition, disbursement, and
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management of money.
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The Bible teaches us how to manage
the money God entrusts to us

The Bible teaches us how to manage the money God
entrusts to us: the Bible has much to say about
managing the resources that God gives us both with
respect to acquiring them, expending them, as well as the
managing them.
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The underlying theme of this seminar
God wants our heart
The purpose of my instruction is that all believers
would be filled with love that comes from a pure heart, a
clear conscience, and genuine faith. 1 Timothy 1:5 (NLT)

The underlying theme of this seminar: as with the other
principles, our goal is a transformed heart so that we can
appreciate and follow God’s plan for managing our money.
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Principle #4. God cares how we
manage our money
Practical stewardship

Principle #4 God cares how we manage our money: So
let's look at principal #4. Its premise is that God cares how
we manage our money. He doesn't want us to be careless
or irresponsible when it comes to this resource any more
than he wants us to be frivolous about the use of our time
or talents. So far we've dealt with high-level concepts of
God’s ownership of the universe and our stewardship of
what he gives us, the practices of worshiping and trusting
God rather than money, and the dangers of greed and the
love of money. This module on money management is a
blend of high-level principles and practical tools and
methods.
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Practice Biblical principles of money
management
Outline

I. Obtaining money
II. Disbursing money
III. Budgeting
IV. Saving money
V. Investing money

Practice Biblical principles of money management:
The module is divided into five segments:
•

obtaining money

•

dispersing money

•

budgeting and creating margin

•

saving money

•

Investing money
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Key Bible verses
Attitude towards money management: A faithful man
will be richly blessed, but one eager to get rich will not
go unpunished. Proverbs 28:20
Work: Whatever you do, work at it with all your heart,
as working for the Lord, not for men, Colossians 3:23
Borrowing: The wicked borrow and never repay, but
the godly are generous givers. Psalms 37:21
Margin and Budgeting: The wise have wealth and
luxury, but fools spend whatever they get. Prov 21:20 (NLT)
Savings: Dishonest money dwindles away, but he who
gathers money little by little makes it grow. Proverbs 13:11
Investing: But divide your investments among many
places, for you do not know what risks might lie ahead.
Ecclesiastes 11:2 (NLT) >

Key Bible verses: There are many Scriptures that pertain
to managing money. For the sake of brevity, I've chosen a
few key ones. Let’s read the verses on the slide together:
the first one pertains to our attitude towards money
management: Proverbs 28:20. Next is one on work:
Colossians 3:23. Borrowing: Psalm 37:21; Margin and
budgeting: Proverbs 21:20; Savings , Proverbs 13:11, and
investing: Ecclesiastes 11:2.
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Biblical financial principles vs worldly
philosophy
Since true wisdom comes from
God (Proverbs 2:6), many worldly
principles about money
management are common with
Biblical principles. However, as in
most areas of life, the Bible
sometimes contradicts popular
cultural values, or exposes their
underlying motives. These
differences will be examined as
we study this topic. >

Biblical financial principles vs worldly philosophy: I
want to acknowledge that not all worldly principles about
money are evil or ungodly. God’s word tells us how to be
successful in life and so not surprisingly there are many
worldly principles that have been borrowed from Scripture.
The main differences are often related to details and
motives. The motives of non-Christians are often different
than Christians even though they might follow the same
principles or strategies regarding money management.
Therefore, since motives are important, we will also look at
attitudes as we go through these practical points on
managing money.
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I. Obtaining money

Righteously

Unwisely

Unrighteously

I. Obtaining money: the first segment is about obtaining
money, more commonly called income. We will consider
three aspects of income: getting money righteously, getting
money unwisely, and obtaining money unrighteously. Since
we are Christians the section on obtaining money
unrighteously will be quite short. Also, during this principle
my intent is for us to have a little fun so buckle your seatbelts and let's go.
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Brotherly love: The underlying universal
principle of righteous commerce
• The basic concept of righteous commerce is that
those who provide something of value to another
should receive fair compensation from the
beneficiary
• Those who serve (businesses and employees) show
love by serving the needs of their customers
• Those who are served (customers) show love to
those who served them (businesses or employees)
by compensating them fairly, gratefully, cheerfully,
and promptly -->

Brotherly love: The underlying universal principle of
righteous commerce: one of the underlying ideas behind
righteous income is brotherly love. Here’s what I mean by
this: when we love other people, we are interested in
meeting their needs. In the arena of commerce, we meet
the needs of others by offering them a product or service,
and if they want it, they are willing to compensate us for
that product or service. Similarly, when others meet our
needs through a product or service, we gladly compensate
them for their time and materials used in meeting our
needs. In fact, we compensate them for more than the raw
cost of the materials and the value of their labor by adding
in their overhead and profit. So, the basic concept of
righteous income is that those who provide something of
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value to another show brotherly “love” to their customers
by meeting a need. Those that receive goods or services
show “love” or appreciation by appropriately compensating
their provider.
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Economics
Law of supply and demand in a free
economy

Law of supply and demand in a free economy: This is
part of a body of knowledge known as economics. It
includes law of supply and demand, which involves
markets, prices, government regulation, and competition.
It's my belief that one of the tools God uses to limit the
exploitation of people in the arena of commercial free
enterprise is competition. Here is my understanding of
how a free market works: When there’s free competition
among suppliers of goods or services, the customer
usually receives them at the lowest price that the most
eager supplier is willing to take. Conversely, when there
are many customers bidding for a company’s goods or
services, the customers bid one another up until the
merchant receives the highest price that the most eager
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customer is willing to pay. The result is equilibrium
between supply and demand in the marketplace.
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Types of righteous income

Active

Passive

Types of righteous income: let's take a closer look at the
concept of righteous income. Our goal as Christians
should be to obtain money in a way that pleases God. Two
categories of righteous income are known as “active”
income and “passive” income. Why do we distinguish
between active and passive income? Both can be
legitimate and honorable. But in the United States and
perhaps in other countries, the government taxes active
income differently than passive income. So it may be
useful to have a basic understanding of these two
categories.
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Obtaining money righteously
Categories of income
Active income
♦
♦
♦
♦

Income (wages and salary from our work (labor)
Profits from a business
Sales commissions, prizes, awards and fees
Support from our ministry partners

Passive income
♦
♦
♦
♦

Revenue from our assets
Growth in the value of our investments
Inheritances ad gifts
Royalties->

Obtaining money righteously:
Active income includes income we earn as
•

wages and salary,

•

profits from a business,

•

sales commissions, prizes, awards and fees

•

support from our ministry partners.

Passive income includes:
•

revenue that we earn from our assets
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•

the growth in value of our investments

•

inheritances, prizes, rewards, and gifts

•

royalties from books or other intellectual assets.

Active income is usually more predictable than passive
income. Also, to earn active income you do not need to
put your own capital at risk as is the case in many forms of
passive income.
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Active income

Active income: let's take a closer look at the concept of
righteous income. Our goal as Christians should be to
obtain money in a way that pleases God. Two categories
of righteous income are known as “active” income and
“passive” income. Why do we distinguish between active
and passive income? Both can be legitimate and
honorable. But in the United States and perhaps in other
countries, the government taxes active income differently
than passive income. So it may be useful to have a basic
understanding of these two categories.
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Righteous income-Active

1. Earnings (wages) from our labor
Lazy hands make a man poor, but diligent hands bring wealth.
Proverbs 10:4

Sow your seed in the morning, and at evening let not your hands
be idle, for you do not know which will succeed, whether this or
that, or whether both will do equally well. Ecclesiastes 11:6

Righteous income-Active: the first category of active
income that we will consider is money we earn from our
own labor. This can be a salary at a fixed amount each
month, or it can be wages that are paid at some rate-usually by the hour or day. The Bible encourages us to
work for our income. Let's read Proverbs 10:4 and
Ecclesiastes 11:6. As individuals, we earn active income
when we are hired by a company to assist in the
production of a product or service for the marketplace.
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Righteous income-Active
2. Profits from a business
One who heard us was a woman
named Lydia, from the city of
Thyatira, a seller of purple goods,
who was a worshiper of God. The
Lord opened her heart to pay
attention to what was said by Paul.
And after she was baptized, and her
household as well, she urged us,
saying, “If you have judged me to be
faithful to the Lord, come to my
house and stay.” And she prevailed
upon us. Acts 16:14-15 (ESV)

Righteous income-Active: Active income also includes
profits from a business. Again, there's activity going on in
order for a business to be profitable. We recall a woman
named Lydia mentioned by Paul in the book of Acts. She
was a seller or possibly a merchant who earned active
income by trading in textiles. Apparently she was
successful in her craft because she hosted Paul and Silas
in her home for a time and invited some of the believers in
the area to her home to meet them (Acts 16:40)
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Righteous income-Active
3. Sales commissions, awards, and fees

Righteous income-Active:: A third type of active income
is money that we earn through sales commissions, awards
and fees. A realtor sells a house and earns a commission.
An architect wins a contest for a building design and earns
an award. A lawyer represents a client and earns a fee.
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Righteous income-Active
4. Prizes and rewards

Righteous income-Active:: in the United States when a
person wins a prize or earns a reward it is also considered
active income.
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Righteous income-Active
5. Support from our ministry partners

Righteous income-Active:: The final type of active
income that is listed here is support that fulltime Christian
workers receive from the supporters of their ministry. Why
is it considered active income? Let’s take some of the
students in this class as an example. I consider your
support as active income because you exert effort and
engage in activity to perform your studies. You are using
your mind to learn, and eventually you will apply that
learning for the benefit of other people. You have found
people who appreciate your career goal and are willing to
compensate you for your studies.
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Types of righteous income

Passive

Types of righteous income: we have looked at active
income, the first category of righteous income. We
considered five types of active income. Let’s now consider
passive income, the second category of earning money
righteously. What do we mean by the term passive?
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Righteous income-Passive
1. Putting our assets to work

If we have property that is useful
to others, we can earn rent from it

If we have savings in a bank or
buy a government bond, we can earn
interest on it >

Righteous income-Passive: passive income is
essentially money that we earn by putting our own capital
at risk. There is often not a 1:1 relationship between
expending effort (work) and receiving compensation
(income). In other words, we can earn passive income, at
least some of the time, while we are engaged in other
activities.
An important point here is that in order to earn passive
income we, we need to invest some money previously
earned. We have put in the work effort previously, saved
our money, and now are reaping the benefits of our hard
labor and our disciplined management of money.
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For example, if our savings are sufficient we can buy a
house and rent it out to others. During their rental period,
99% of the time we may not even be on the premises or
engaged in managing the property. But the renter pays
you a certain amount of rent to each month. The rent we
receive is the reward that we have earned by providing a
place for others to live. In a sense, we are earning income
24/7. We literally earn money while we sleep, are away on
vacation, or working at another job. Note: We could also
borrow the money to purchase the investment or the
money could be given to us, but in both cases somebody
had to save that money before we could borrow it or
receive as a gift.

Another example of passive income is interest that we
earn from savings. Again, we set aside a portion of our
income and make a deposit into a savings account at a
bank. Once again, it’s worth noting that we only can save
money that we set aside out of previous earnings. Why do
we deserve to receive compensation from money that we
deposit in a bank? It's because the banker uses our
money on deposit and loans it to others. He receives
interest on the loan from the borrower. He then keeps a
small portion for himself to cover his expenses and make a
profit, and pays us a fair compensation for being able to
use our money. It's a wonderful concept. The saver earns
interest income while doing something else, the banker
earns a profit on someone else’s money, and the borrower
uses (rents) the money to improve his life or pursue an
economic goal! The interest we earn is called passive
because once again we do not have to be actively
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engaged in producing the income when it is earned.
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Righteous income-Passive

2. Growth in our investments

Stocks and mutual funds

Land

Righteous income-Passive:: another example of passive
income is growth in our investments. Investment income is
even more fun than some other types of passive income
such as renting property because you normally have to do
even less work to earn it. Money that you invest in stocks
works for you constantly whether you're sleeping, eating or
playing. You are totally disengaged in the process of
appreciation (increase in value) of the asset. The second
example of an investment is the purchase of a piece of
property. It can be vacant land, requiring little
maintenance or oversight, or it can be improved property
such as land with a building on it. In both cases it is your
expectation that it's going to appreciate in value.
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We’ve looked at two types of passive income: interest or
rent from an asset we own, and appreciation in the value
of an asset. The main difference between the two types of
passive income is when we receive our money. Normally,
we receive interest or rent on a periodic basis, such as
monthly or annually. On the other hand, if we are investing
for growth, there's no expectation of income during the
holding period. We are entirely dependent on the hope that
the value of our investment increases subsequent to our
purchase. These types of investments are risky because it
may take a long time for us to know whether it has been
successful or not. It’s possible that the value goes down
and so we are in the unhappy situation of having invested
our hard-earned money over a long period of time only to
lose part or all of it when the investment is sold. Perhaps
the best of both worlds is when we combine both types of
passive income. For example, we purchase a property with
appreciation potential, but rent it during the holding period.
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Righteous income-Passive
3. Gifts and Inheritances
A good man leaves an inheritance for his children's
children, but a sinner's wealth is stored up for the righteous.
Proverbs 13:22

Righteous income-Passive:: another legitimate type of
passive income are gifts and inheritances. Suppose
somebody gives you a gift. That means you didn't earn it,
you didn't work for it, and you didn't invest any money to
get it. It was a gift paid for out of the earnings from
someone else but you were the beneficiary. Because you
received something of tangible value, it's considered
income (although it may not be taxed). The same is true of
an inheritance. Your relative earned the money to
purchase the assets in his or her estate, which you then
received as a gift. We're encouraged to leave an
inheritance for our children and grandchildren. Leaving an
inheritance to our descendants is a righteous activity. An
interesting point about these types of investments is that
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God has a way of re-allocating his resources to
accomplish his purposes. Let’s read Proverbs 13:22.
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Righteous income-Passive
4. Royalties
•
•
•
•
•
•
•

Books
Art
Music
Photographs
TV shows and movies
Oil wells
Mines
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Question for discussion
What are some of the characteristics of active and
passive forms of income?
Discuss the advantages and disadvantages of active
vs passive income.

Questions for discussion:
•

What are some of the characteristics of active and
passive forms of income?

•

Discuss the advantages and disadvantages of active
vs passive income.

•

Which type of income would you prefer, and why?

•

What is the key to being able to make investments is
to mark
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Obtaining money
foolishly and unwisely
Gambling (foolish)
A faithful man will be richly blessed, but one eager to
get rich will not go unpunished. Proverbs 28:20
Borrowing (unwise)
The rich rule over the poor, and the borrower is
servant to the lender. Proverbs 22:7 ->

Obtaining money foolishly and unwisely: so far in this
module, we have examined several aspects of righteous
income. We now turn our attention to foolish or unwise
ways that many people try to acquire money. So we're
going to look at obtaining money through gambling
(foolish) and borrowing (unwise). I believe that acquiring
money foolishly puts our financial health at great risk and
obtaining money using unwise methods is not God’s best
intention for us.
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The folly of gambling

The folly of gambling: first, let's look at the folly of
gambling. We’re going to do this in a way that I hope you
will find entertaining as well as instructive.
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Let’s play the “Christian” lottery
An object lesson in foolishness

Let’s play the “Christian” lottery: I’m actually going to
encourage you to obtain money by playing the lottery!
Now this is a special lottery which I will call the “Christian”
lottery. Yes, we are going to play the Christian lottery right
here in this classroom. There may be some lucky person
in this room who will win a great deal of money in the next
few minutes. Are you with me? Fantastic! Let's play the
“Christian” Lottery.
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The “Christian” Lottery

Win Rs1000 ($13) !!!

The “Christian” Lottery: this lottery is strictly legitimate.
The prize is 1000 rupees or approximately $13 U.S. Now it
may surprise you that I am personally going to put up the
prize money. I have in my hands 1000 rupees. Would
somebody like to come up and examine the money? Yes,
it's real. This is a completely honest game. And to
demonstrate that it is legitimate, I will give the prize money
to our Banker for safekeeping. Now, the agreement we
have is that the banker will guard the money and will give
whoever wins the Christian lottery the entire amount. If we
have multiple winners, he will split the prize money equally
among them. However, if there is no winner, the banker
will not only return my prize money, but will also give me
the money that all the players used to buy their chances
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(tickets). Fair enough?
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The “Christian” Lottery
It will cost you only 1 rupee to play
To win, guess six numbers correctly
If you win, you will win 1000 rupees
If you lose, you have lost only 1 tiny rupee
This is a completely honest game
Our trusted banker will hold the bets and the prize
money

The “Christian” Lottery: before we play, let’s review the
rules of the game. This lottery will only cost you one rupee
to play. You heard it correctly – one tiny rupee. Playing is
easy –you only have two guess six numbers. If you win,
you will win 1000 rupees. If you lose, you have only lost
one miniature rupee. This is a completely honest game
which is being brokered by our completely honest banker
and overseen by our completely honest teacher.
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Who wants to play?
It’s fun, easy, and so cheap that everyone can afford to play
It will cost you only 1 rupee to play!
Come on--don’t be a loser. If you don’t play, you won’t win. This
could be your lucky day. You might win Rs 1,000

OK, show me your money!!!

Who wants to play?: OK who wants to play the Christian
lottery? Its fun, its easy and everyone can afford to play.
You can buy a ticket for just one rupee so don’t be a
tightwad. And remember if you don’t play you can’t win.
This could be your lucky day so show me your money!

At this point, ask all people who wish to play to give their
rupee to the banker. Ask the banker to write down the
name of each player. (In the interest of time, you might
want to limit the number of players to the first 10 or 12 who
express interest).
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The “Christian” lottery
Pick 6 numbers
Lucky number A (1 -70)
Lucky number B (1 - 1000)
Lucky number C (1 -2)
Lucky number D (1 -40)
Lucky number E (1 -9)
Lucky number F (1 - 6)

It’s easy--YOU could be a
BIG WINNER today!!

The “Christian” lottery: this lottery is similar to most
national lotteries including the Indian Lotto. It consists of
picking six numbers. If you get all six numbers correct,
you win 1000 rupees. But, if you get any of the numbers
wrong you lose. So those of you who are playing I would
like for you to make six rows and label the rows A through
F.
• In row A, you must write down a number between one
and 70
• In row B, write down a number between one and 1000
• In row C, write down a either one or two
• In row D, write down a number between one and forty
• In row E, write down a number between one and nine
• In row F, write down a number between one and six.
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(Allow everyone time to write down their numbers).
Has everybody written down their six numbers? OK let’s
turn in your numbers to the banker. Be sure your name is
on your piece of paper. (Important: make sure all bets
have been placed with the banker, including each player’s
numbers. Then, have the banker read the numbers on
each ticket out loud so you can write them down on a
white board. Do this before you go to the next slide).
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Here are the winning numbers!

A) 1-70:
B) 1-1000:
C) 1-2:
D) 1-40:
E) 1-9:
F) 1-6:

Here are the winning numbers!: OK here are the winning
numbers. Before class began, I selected the six winning
numbers using a random number generator on my smart
phone. I saved the numbers in my memo app and here
they are. I will ask the banker to read the winning
combination of numbers.
(There will likely be no winners. It is unusual for anyone to
make it past the second round or row B). Note: Slides 3134 are optional and may be skipped if there is insufficient
time to play a second time.
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OK. That was just practice. Now let’s
play for big money

Win Rs 10000 ($130)
OK. That was just a warm-up. Now let’s play for big
money: OK, that was just a warm-up. Now we will play for
some really big money. I’m going to raise the reward by
10 times. This time if you win, the prize will be 10,000
rupees.
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OK, let’s play for Rs 10,000
WOW--THE PRIZE JUST INCREASED BY 10 TIMES.
THAT WAS JUST A WARM-UP
SHOW ME YOUR MONEY!!!

OK, let’s play for Rs 10,000: show me your money. Who
would like to play for 10,000 rupees?
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THE BIG “CHRISTIAN” LOTTERY
Pick 6 numbers
Lucky number one (1 - 70)
Lucky number two (1 - 1000)
Lucky number three (1 - 2)
Lucky number four (1 - 40)
Lucky number five (1 - 9)
Lucky number six (1 - 6)

You have to be in it
to win it!

THE “CHRISTIAN” LOTTERY: the game is the same as
before. You need to pick six numbers. Remember, the
winning numbers have been completely selected at
random so they could be the same numbers that you
originally picked; some of them could be the same ones
you picked earlier; or they all could be completely different.
You have to decide. Once again, turn your bets into the
banker with your name on it. (Allow everyone time to write
down their numbers)
(Important: make sure all bets have been placed with the
banker, including each player’s numbers. Then, have the
banker read the numbers on each ticket out loud so you
can write them down on a white board. Do this before you
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go to the next slide).
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Winning numbers for the BIG Rs 10000
lottery
A) 1-70:
B) 1-1000:
C) 1-2:
D) 1-40:
E) 1-9:
F) 1-6:

Winning numbers for lottery 2: here are the winning
numbers for lottery 2. Let’s see if we have a winner. Mr.
Banker would you like to come up to the front of the room
and read the winning numbers for lottery 2. (Write them on
the board as before).
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Deceptiveness of greed
Your odds of winning were only 1 in
302,400,000
Your chances of winning were about
the same as winning the Indian Lotto
The odds of winning the Oct 19, 2018 U.S. Lotto of $1,000,000,000
were about the same as this game: one chance in 302,400,000.
Your chance of getting hit by lightning in the US in a given year is
1 in 1,000,000, or 302 times greater than winning the lotto!
Your chance of being killed by a bee or wasp sting: 1 in 6,100,000
or 50x greater
Your chance of being killed by a falling metero were 432 times
greater -->

Winning numbers for lottery 2: okay I hope everybody
had a great time. I know I did. Mr. Banker, the I have my
money back? Or i almost forgot - may I have all of the
money you collected? This is really a great feeling. Thank
you class. I’m so glad you decided to play the lottery for
now I have enough money for some refreshments.

Let’s step back and look at the practical and spiritual
dimensions of our little game. We’re going to generalize it
so that the principles we learn can apply to any game of
chance.
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I’ve entitled this slide the “Deceptiveness of Greed”. What
was astonishing to me was that no one asked me before
they gave away their hard-earned money “what were the
chances of winning?” The game you played had about the
same chances of winning as the Indian Lotto or roughly 1
in 302,400,000. These odds are extremely unfavorable to
the gambler. For example, according to one website, your
chances of getting hit by lightning in the US in a given year
is one in 300,000 or about a million times greater than your
winning this game. Your chances of being killed by a bee
or wasp sting were 50 times greater than winning this
lottery. Your chances of being killed by a falling meteorite
are one in 700,000, or about 432 times greater than
winning the game you just played. In other words, you had
no realistic chance of winning and you wasted the money
that you paid to buy a ticket.
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1 in 300,000,000
You have no realistic chance of winning
Imagine a classroom with 70 Bibles in it. Suppose
each Bible has an average of 1000 pages, with 2
columns per page, 40 rows per column, 9 words per
row, and 6 letters per word.
Suppose at random, without your knowledge, I circled
a specific letter in a specific word in a specific row in a
specific column on a specific page in a specific Bible.
In order to win this lottery, you would need to guess
the six numbers that located the exact letter I circled!
I submit no rational person would believe he would
ever guess the chosen letter.

1 in 300,000,000: Here is another way of illustrating one
chance in 302,400,000. (We’ll make it an even
300,000,000 for simplicity).
Imagine a classroom with 70 Bibles in it. Suppose each
Bible has 1000 pages, with 2 columns per page, 40 rows
per column, 9 words per row, and 6 letters per word. Now
further suppose, at random and without your knowledge, I
circled a specific letter in a specific word in a specific row
in a specific column on a specific page in a specific Bible.
In order to win this lottery, you would need to have
guessed the exact location of the circled letter! I submit no
rational person would believe he would ever guess the
chosen letter.
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How long would 300M Rs100 notes be?
Answer: 26,692 miles (42,957 km), or
more than enough to circle the earth at
the equator

How long would 300M Rs100 notes be?: Here is another way
of visualizing your chances of winning the Indian lottery.
Further suppose you wrote down a number somewhere between
1 and 300,000,000. Further suppose, 300,000,000 million 100
rupee notes had serial numbers sequentially from 1 to
300,000,000. Suppose they were all mixed up and laid end-end.
How long would that line be? Answer: 28,800 miles, or more
than enough to circle the earth at the equator. Now imagine
writing down on a piece of paper a random number between 1
and 300,000,000. Then you started walking around the earth at
the equator and randomly picked up one of the notes. Would you
expect the serial number on the note to match the number you
wrote down? Of course not. You would be foolish to waste your
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time doing that.

Here is still a different way of visualizing your chances of
winning: Suppose 300,00,000 serialized 100 rupee notes were
gathered, shuffled and sent up in a gigantic balloon. At 100,000
ft, the balloon burst, scattering the 300 million notes over an
area the size of India. Through some magical quirk of nature,
the notes are evenly distributed over the entire surface of the
country and every note is separated from every other note by
exactly 200 m. Blind-folded, you are led around the entire
country and somewhere during your journey you randomly pick
up one of the notes. Would you expect the number on the note to
match the number you selected? The only realistic answer is
once again “NO”.
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The alluring deception
The world entices us to play through
clever logic and half-truths
Somebody will win
It could be you
But you can’t win if you don’t play
If you don’t play, but had the winning numbers in your mind, how
will you ever forgive yourself?
Besides, tickets are so cheap you can’t afford not to play
Aftr all, today could be your lucky day
Come on--what do you have to lose?
One thin dime could change your life forever

The alluring deception: the reason lotteries are successful is
because the promoters use clever logic and half-truths to entice
millions of people to play. They say somebody will win and it
could be you. This is a true statement. Then, when you consider
that delicious claim, you see yourself as the one who win. Oh,
you exclaim, what a glorious day that would be!! You visualize
the odds as being in your favor. So, because the tickets are
cheap, you play hoping against hope that yours is the winning
ticket.

But you could say, since you might get hit by a falling meteor,
you should always wear a helmet. Nobody would do that
because they know that the odds are infinitesimal that it would
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happen to them. It is a practical impossibility and you can live
your life without worrying about dying in the matter. But when
you buy a lottery ticket, for some strange reason you think that
suddenly impossible odds are going to work in your favor.

Or they might say “if you don’t play you can’t win”. Of course,
that’s also true. But, because of the low odds in your favor, you
might as well not play and not win. My former pastor had a
wonderful saying. He said that your chances of winning the
lottery are about the same whether you play or don’t play. They
are infinitesimal on the one hand and zero on the other hand.

The other thing that promoters of lotteries will say is that the
tickets are so cheap that you can’t afford not to play. What do
you have to lose--after all what are a few rupees? But we’ve
already seen that the money was wasted, so you might as well
have burned it. And no one in his right mind would dare to torch
his money because it would be an insult to all poor people.
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The practical truth
A realistic attitude to have
• Somebody will eventually win the lottery, but it won’t be me
• My chances of winning are about the same whether I
play or don’t play (Pastor Don Leigh)
• I don’t want God to think I have such low regard for a
hard-earned rupee
• I do not want to leave my life’s “random” experiences up to luck
or fate. I want God to control them.

The practical truth: the practical truth is this, and in my
opinion here is a realistic way to look at it:
1. you should say to yourself “somebody will eventually win the
lottery but it won’t be me”. OK, lets all say this together as a
class: “Somebody will eventually win the lottery but it won’t
be me”.
2. And since you are sure you won’t win, you will save your
precious rupees for something worthwhile, correct?
3. From a spiritual perspective I want to demonstrate to God that
I value a rupee. Remember the widow’s mite? I would not
dare burn even so small a coin.
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4. I also want to trust God that extremely rare events will not
happen to me. I want him to guard my life because extremely
rare, random events are often bad. So, I don’t want him to
think that I enjoy invoking 300,000,000 to 1 odds in favor of
myself. That is just a personal opinion and you might see it
differently. ut I would prefer that extremely rare, random
events did not happen to me or my loved ones unless directed
by almighty God himself, for he loves me and knows what is
best for me. His ways are perfect. The events of my life are in
his hands.
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The folly of gambling
Playing the lottery is as foolish as burning
our money
We are sure to lose it
The allure of gambling can become addictive,
and many have been ruined financially by
yielding to its deceptive charms
The basic premise behind gambling is to
enrich oneself at the expense of others--the
opposite of sacrificial love
When we gamble, we are trying to get rich
quick, which is discouraged in Scripture
Gambling may be a sign of greed, distrusting
God, foolishness, and/or an ungrateful heart ->

The folly of gambling: OK let’s summarize what we have
learned in this object lesson about greed.
•

One of the main ideas of this segment is that playing the
lottery is foolish. For all practical purposes you’re sure to
lose your money--all of it. You might have more fun by just
burning it but a far better choice would be to give your
lottery money to somebody who is in need.

•

Secondly, we know from experience that the allure of
gambling can become addictive and some of you know
people who have been ruined by this addiction.

•

Thirdly, there’s a moral issue with gambling: we’re trying to
enrich ourselves at someone else’s expense. You’re hoping
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that you are the winner which means that you are also
hoping that everybody else is a loser. This might be OK in a
friendly competition but when there’s money involved, it’s
more serious. Studies have shown that it is the poor who
tend to play the lottery hoping to get rich. Therefore, if you
hope to win, you are by definition hoping that many poor
people lose their money. This is the opposite of the concept
of love for the poor. Again, this is my personal opinion—
you might see it differently.
•

Fourthly, a get-rich-quick attitude is discouraged in
Scripture.

•

Finally, gambling may be a sign of greed, a lack of trust in
God’s provision, an ungrateful heart, or just plain
foolishness.

So let me take a quick poll. How many are convinced that
playing games of chance requiring the expenditure of money is
not a practice that a Christian should engage in? Excellent, you
have made a good decision.
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The folly of gambling
Biblical admonitions against “Get rich
quick” schemes
Wealth from get-rich-quick schemes quickly disappears;
wealth from hard work grows over time. Proverbs 13:11 (NLT)
Greedy people try to get rich quick but don’t realize they’re
headed for poverty. Proverbs 28:22 (NLT) >

The folly of gambling: let’s read it a couple of verses in
Scripture that address the idea of “get-rich-quick” schemes such
as gambling: Proverbs 13:11 and Proverbs 28:22.

At the beginning of this module I said this was a Christian
lottery. I knew before we started that no one would win, giving
me an unfair advantage. So it would be quite wrong of me to
keep your money Besides, why would I want to keep gambling
proceeds when I’ve spent the last hour talking about the folly of
gambling? So I’m giving all of your money back to the banker
who will distribute it to each of you appropriately.
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Quiz--true or false
Playing the lottery is a wise use of money
Your odds of winning improve if the ticket is cheaper
Those who gamble in order to get rich quick may be
replacing God with luck as their provider
Gambling may be a sign of greed, an ungrateful heart,
foolishness, or all of these
You can gamble to your heart’s content without the
fear of becoming addicted to it
If you play games of chance strictly for fun, there
must be no monetary loss or gain -->

Quiz
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Debt–a heavy load to carry
An unwise way to obtain money

Debt–a heavy load to carry: we’ve looked at gambling which
is a foolish way of trying to get money. Let’s now examine the
practice of borrowing money, or going into debt, which I believe
is an unwise way of getting money. By going into debt, you
burden yourself with a heavy load to carry.
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The Bible discourages indebtedness
It’s a form of self-induced slavery
The rich rule over the poor, and the borrower is
servant to the lender.Proverbs 22:7
But even though it’s in the realm of finances, in which
may not seem like servitude, I believe God does not
want us to be a slave in any way to anyone but to Christ
himself.

The Bible discourages indebtedness: the Bible discourages
going into debt because it’s a form of slavery. By borrowing
money from someone, we are volunteering to become his
servant. The lender now has some degree of control over our
finances, which could have implications on our time and
priorities. They are no longer ours to do with as we please. The
Bible encourages us to be free from all temporal burdens so that
we can be slaves to Christ.
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It’s best not to owe anything to anyone
With one exception
Owe nothing to anyone—except for your obligation to love
one another. If you love your neighbor, you will fulfill the
requirements of God’s law. Romans 13:8 (NLT2)

It’s best not to owe anything to anyone: I believe the Bible
teaches that it’s best not to be obligated to others except to love
them. Therefore, I encourage everyone taking this class to try to
live a debt-free life. I must confess that I have borrowed money
four times in my life. If I’m honest with myself in retrospect, I
believe I know what my motives were at the time of each loan.
Two were socially acceptable, even in the Christian community.
One was because of impatience and the other one was due to
greed. Here is what happened.

The first time was when I was in college. I was largely
supporting myself through school. When my scholarship ran
out, I became short of money for tuition, fees, and other
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expenses. Instead of leaving school and patiently going to work
to save money for the next semester (known as a work-study
program), it was convenient to borrow the money I needed to
stay in school. The interest rate was low and there was some
wisdom in continuing with my education. It was a normal thing
for a college student to do in order to keep his education on
track. When I graduated and began my career, my wife and I
paid off our student loan in short order. A student college loan is
one instance where borrowing money may have some merit if
the prospects of repaying the loan are solid. But the borrower
should realize there is still a risk that he will not be able to
repay.

The second instance was when I began my career at Hewlett
Packard after graduation. I started getting good-sized paychecks
and the eyes of my desire began to grow big. My wife and I had
a car but it was old and needed repairs. I learned that because of
our combined salaries we could buy a new car with a small
down payment. I went ahead and borrowed the money needed
to buy the car, but because of my upbringing I really had no
peace and really disliked the idea of having to pay interest. So,
once again we used every spare dollar to pay off the loan and by
God’s grace we did it in one or two years. Borrowing on a
depreciating asset is not wise. That was 50 years ago and the last
time I borrowed money on an automobile purchase. I have
leased several automobiles since, however, under less risky
terms.

The third instance was when we built our first home. We
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borrowed the money for its construction. I was a young
professional and the amount of the payments were a small
percentage of my income. But, as with the student loan and the
car, we paid it off in just a few years. This third case, borrowing
against the purchase of your primary residence, is one that many
Christian financial counsellors would condone. This is because
real estate tends to appreciate over time. You should make sure
the lender has no collateral other than your home itself, and
realize that you could lose it if your circumstances turned upside
down.

The fourth instance was several years later and the least
justifiable from a Biblical perspective. We had a successful
rental business. In order to expand it quickly, I borrowed money
to buy a rental house as an investment. The financial analysis
was favorable to taking out the loan, but I was still violating one
of the fundamental rules of Christian financial counselling. Out
of greed, I was borrowing to speculate—an unwise and foolish
thing to do. By God’s grace this loan was also paid off without
serious consequences, but the situation could have been very
different. As you know, economic conditions and our personal
situation can change very quickly, and I could have been in real
financial trouble.

That was over 25 years ago. I would not recommend borrowing
as a financial tool with the possible exceptions of a student loan
and our primary residence. And I would take a very conservative
approach. It says that our obligation to love others is the only
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debt that we should owe.
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Borrowing money is like skating on thin
ice
We run the risk of not repaying
The wicked borrow and never
repay, but the godly are
generous givers. Psalms 37:21

Borrowing money is like skating on thin ice: the trouble I
could have gotten into by borrowing money is illustrated by the
cartoon on the slide. I think as a general rule borrowing money
is like skating on thin ice. One problem is that when we borrow
money we run the risk of not being able to repay it. If we don’t
repay what we have borrowed, it’s like stealing from the lender
and that is a form of wickedness. When we declare bankruptcy,
the bank is not the only one who gets hurt but it is the people
who put their money into a savings account which was used as
the means of lending us the money. And just because the bank
may have insurance to cover those who default on their loan
doesn’t really let us off the hook. The insurance premiums that
the bank pays to cover people who default must be passed on to
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its customers.

48

Debt is dangerous and discouraged in
Scripture

Summary
Borrowing is not evil but is unwise and is discouraged
in Scripture
If we borrow, we must repay, but we may not be able
to repay:
It may lead to bankruptcy (thereby not repaying the
debt), which results in a form of wickedness: Psalms 37:21a
Going into debt presumes upon the future and
therefore presumes upon God’s plan
The need to borrow might be a sign that God is saying
“no” or “wait” cont’d>

Debt is dangerous and discouraged in Scripture: These next
two slides summarize some of the issues with going into debt.
•

Though the Bible discourages going into debt, I don’t
believe Scriptures teach that borrowing money is evil. But I
do believe that it is unwise in many circumstances and
should be avoided if possible.

•

Perhaps the biggest problem we face when we borrow
money is the risk that we might not be able to repay. After
all we borrow because we are short of cash. But now we
have to repay the loan and we soon find that we’re in worse
trouble than before. We still don’t have enough money to
meet our needs, but now we also have to pay back the debt.
Debt can be dangerous and even lead to sin if we don’t
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repay it, the message of Psalm 37:21
•

When we borrow, we must realize that instead of making us
prosperous and more secure, it actually puts us on more
dangerous footing which could lead to a lower standard of
living and even to bankruptcy.

•

The spiritual problem with borrowing money is that it
presumes upon the future because now we are expecting
God to bless our efforts to repay it.

•

It could be that the need to borrow could be a sign that God
is saying “no” or possibly “wait”.
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The dangers of debt
Summary (cont’d)
The need to borrow is usually a reflection of poor
planning, impatience, greed, or just plain foolishness
It may rob us of experiencing God’s miraculous
provision and mighty power on our behalf Don Leigh
It is usually means we can’t afford the standard of
living we have attained
By going into debt today, we are always punished with
a lower standard of living in the future Ron Blue
We should be very prayerful, cautious and
conservative if we are considering borrowing money-->

The dangers of debt (cont’d)
•

Sometimes the need to borrow is a reflection of poor
planning, impatience or greed.

•

It may rob us of experiencing God’s miraculous provision of
our needs. A former pastor of mine named Don Leigh said
that if we are too quick to borrow our way out of trouble or
when we are short of funds, we deprive God of providing
for us in amazing ways.

•

If we have to borrow, especially for items that we need, it
may mean that we are living beyond our means. The only
viable solution is to increase our income or to reduce our

50

standard of living.
•

The next point is one of the most damaging aspects of
borrowing money. Ron Blue said that by going into debt
today we are always punished with a lower standard of
living in the future. Though we may have the specific
object we wanted, our overall lifestyle will suffer. I can
explain this with a simple illustration.

•

We should be very prayerful, cautious and
conservative if we are considering borrowing money-
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Debt inflicts punishment on the
borrower
By going into debt today, we sentence ourselves to a
lower standard of living in the future.” Ron Blue

Debt inflicts punishment on the borrower: in American
society, there is great pressure to live the “good life” by
cultivating a materialistic philosophy of life. Those who practice
this philosophy often develop what Ron Blue. a Christian
financial adviser, calls a “consumptive lifestyle”. If they have a
little left over at the end of the month, instead of saving it for
future needs, they spend it, often for poor reasons.

What’s worse, they sometimes spend more than they make,
forcing them to borrow money to make up for their overspending. Here’s something that’s even worse: many people
intentionally go into debt in order to have things now rather than
saving for them and purchasing them with cash later. Going into
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debt is relatively easy, at least in the U.S. To sign on the dotted
line and the money is yours.

At first, having this extra money to spend is exhilarating. Their
joy in having their desires satisfied instantly is real, and life is
good. However, their elation is fleeting. All too soon, the reality
of debt repayment raises its ugly head. Mr. Blue states it this
way: “by going into debt today we sentence ourselves to a lower
standard of living in the future”. Let’s look at a simple example
to see how this works.
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Let’s consider Isaac
He wants a new bicycle-today
I gotta have it today:
♦ Monthly income: RS 4000
♦ Monthly spending on lifestyle: Rs 4000
♦ Borrow Rs 14400 to buy new bicycle
♦ Promise to repay at Rs 400/mo for 36 months
Result: for the next 3 years:
Rs 144,00
♦ Monthly income: Rs 4000
♦ Debt repayment: Rs 400
♦ Monthly spending on lifestyle: Rs 3600
This example assumes 0% interest; in reality Isaac’s new standard of
living will be even lower or much longer due to paying interest on the
debt
It also ignores additional expenses such as tires, maintenance and
repairs

Let’s consider Isaac. Isaac earns RS 4000 rupees per month
and has not saved any money, even though he could have with a
little foresight, planning and discipline. Every month his
income and his outgo are equal. Isaac may think that he is living
the good life but in fact he is living on the edge of impending
hardship. Any sudden crisis that may visit him is going to cause
financial havoc.

We empathize with the poor family who barely gets by in spite
of working hard and spending money frugally. But it is
frustrating when people like Isaac who could save don’t. They
are practicing what Ron Blue calls a “consumptive lifestyle”. If
they have a little left over at the end of the month, instead of
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saving it for future needs, they spend it, often for poor reasons.

One day our friend Isaac sees a bicycle that he would like to
have and it’s a good value at 14400 rupees. It’s a beauty. Candyapple red with a racing seat and alloy wheels. Isaac is hopeless
in love, so he borrows the money and signs papers obligating
him to repay the loan at Rs 400.00 per month for 36 months (we
are ignoring interest on the money he borrowed, which could be
sizable). Not fully realizing the consequences of his decision,
Isaac rides away on his shiny new bicycle with pride in his heart
and a smile on his face, but with an IOU in his pocket
.

The harsh reality is that Isaac has been spending 4000 rupees a
month on his lifestyle and suddenly he now has to immediately
reduce his spending by Rs 400.00/month in order to service the
debt that he just incurred--not for just a few months but for the
next three years! He will likely have to reduce his lifestyle by
more than Rs 400/mo because he will undoubtedly need tires,
maintenance, and repairs during the next three years. These
additional expenses are all new and in addition to what he has
been spending.
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Question for discussion
What would be a better way for Isaac to acquire the
bicycle?

Question for discussion: what would be a better way for Isaac
to acquire the motor scooter?
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Answer
A better way: save for it and pay cash

Answer: of course, the answer is that it would be better for him
to avoid spending all of his salary each month. Instead, he
should reduce his lifestyle a little and create some surplus each
month. He should deposit this surplus into a savings account at
a reputable bank, thereby building up his nest-egg. When he has
enough in savings to purchase the bicycle, he can buy it with
cash. His standard of living will remain the same, he is
spending his money wisely, he has no debt, and now he has
some really cool transportation. He is reaping the benefits of the
small sacrifices he made each month by denying himself some
minor needs, or more likely, unneeded wants, frivolous things or
transitory pleasures.
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Debt sometimes may be necessary or
justified
We are all susceptible to unforeseen emergencies,
disasters or illnesses that could leave us penniless
Sacrificial giving
Purchasing a home (appreciating asset)
Attempting fast financial growth in certain situations

Debt sometimes may be necessary or justified: If someone has
not practiced saving money, or if one is poor, situations may
arise which may require or justify the borrowing of money.
•

As I mentioned earlier, we all have unforeseen emergencies
in our lives. Suppose we have a medical emergency where
the choice is to either forego medical treatment or borrow
money to pay for it. Even for people who use their income
wisely and save their money, circumstances can easily arise
that consume all of their savings, and more. I think as
compassionate people we would all be sympathetic to
someone who found themselves in this situation.

•

Another possible reason for going into debt would be to
intentionally give to the Lord’s work sacrificially. This
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should be done only after considerable prayer and a sober
understanding of what the consequences of taking out such a
loan would be. In the 1950’s, there were six families who
comprised the group of people that established my home
church in Colorado Springs. They were given a parcel of
land for a new church. Each family made the decision to
borrow against their home equity in order to raise the money
to construct the first phase of the building. I am not
recommending this strategy, but these families felt led to do
it that way. Of course, their decision meant reducing their
standard of living so they could repay their loans. Or
perhaps they diverted money they were regularly saving to
pay off their new mortgage.
•

In the U.S. another common reason for borrowing money is
for the purchase of a home. A number of Christian financial
condone this type of debt because one’s home is typically an
appreciating asset. Historically, with few exceptions, home
values have increased over time. When a home is
mortgaged, some lenders use the value of the home itself as
collateral. In the example given of church families
mortgaging their homes to build the church, all parties are in
a reasonably sound position. The bank that made the loan is
protected by the house itself as collateral, the family who
took out the loan has a reasonable assurance of repaying the
loan, and in the process, the church is blessed.

•

There are many financial advisers who condone debt as a
way of gaining financial leverage. It’s quite possible, and it
happens all the time, that businesses borrow money in order
to achieve a higher growth rate. I did it myself once when I
purchased a rental property in order to accelerate the growth
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of my business. It can be shown pragmatically that high
growth rates are possible using this strategy. But I believe
God’s best is for his people to finance their own growth,
rather than use someone else’s money to achieve that goal.
Nevertheless, going into debt is a way to be successful
financially provided all of the circumstances surrounding
that activity remains favorable until the debt is repaid. That
could be viewed as somewhat presumptive.
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Compassion for the poor
Sometimes borrowing may be a necessity
The poor have little opportunity
to save for future emergencies so
borrowing in certain situations
may be justified
The poor place their faith in God
for their provision. He may
provide for them through the state,
the community, their family or the
church. -->

Compassion for the poor: One of the most heart-wrenching
examples of borrowing money is when the poor have
emergencies. We empathize with a poor person who has little
opportunity to save. They live hand-to-mouth and trust God for
their daily bread. When emergencies arise, they often have no
recourse but to borrow to pay their bills. This of course places
them in a worse situation than before, and their struggle in life
worsens. We’ll see in a future module the blessings that we can
have when we help the poor.
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Debt repayment
If we must borrow, follow these principles:
Borrow as little as we possibly can
Negotiate as low an interest rate as we can
Pay off the debt as quickly as we can

Debt repayment: If someone decides to borrow, there are three
principles to follow:
•

Borrow as little as possible, limiting the amount of the loan
to cover the need;

•

Secondly, negotiate as low an interest rate as possible in
order to minimize the extra charges caused by the interest on
the loan;

•

Thirdly, pay off the debt as quickly as possible, again to
minimize the total interest paid and to get your life back to
an even keel. Make sure the lender does not have a prepayment penalty.
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Above all, don’t use the need to borrow as an excuse to overborrow in order to have a little extra cash to increase your
lifestyle.
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If borrowing money is not God’s
preference for us, what would he rather
have us do?

If borrowing money is not God’s preference for us, what is
his preference?:
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God wants his people to be lenders, not
borrowers
“The foreigners living among you will become stronger
and stronger, while you become weaker and weaker. They
will lend money to you, but you will not lend to them. They
will be the head, and you will be the tail! Deuteronomy 28:43-44 (NLT)
The rich rules over the poor, And the borrower becomes
the lender's slave. Proverbs 22:7 (NASB)

God wants us to be lenders, not borrowers: God wanted his
chosen people, the Israelites, to be lenders, not borrowers.
While they were living obediently within his laws, he prospered
them and they were able to loan (rent) money to outsiders.
When they were disobedient their economic situation reversed
and they became borrowers. And we’ve already seen that the
borrower becomes a slave to the lender. I hope it’s clear that it
is much better if we can systematically save some of our
earnings so that we can loan money to ourselves first, and to
banks second.
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Lending money can be good or it can be
costly
Two situations
Lending money to a
business or bank: This can
be a righteous form of
income
Lending money to an
individual: This can be
costly

Lending money can be good or it can be costly: let’s look at
two forms of lending money to others. We can lend money to a
business or bank. This is a righteous and good way to earn
money. We can also lend money to an individual. This is not
necessarily unwise, but it can be a dangerous thing to do.
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Charging rent on money loaned to a
bank or business is righteous
In both cases, the entity intends to
make a profit, and the money lender
has the same right.
Therefore, a return of the money
loaned (principle) plus a reasonable
fee for renting out the money (interest)
is expected and justified: Matthew 25:27
When we lend money to a bank, it is
called a savings account (your piggy
bank within the biggie bank)
When consumers lend money to a
company for business purposes, it is
called purchasing a bond. >

Charging rent on money loaned to a bank or business is
righteous: in the section on passive income, we saw that if we
save some money, we can choose to deposit it to a bank or lend
it to a business.
•

In both cases, if the entity borrowing our money has a
reasonable expectation of earning a profit from that in
addition to repaying us, making the loan can be a good thing
to do.

•

When we lend money to a bank, it is deposited into an asset
known as a savings account. The bank pays us interest on
our loan to them, and in turn they lend our money to their
customers and charge them even more interest to repay us,
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cover their expenses and make a profit.
•

When we lend money to a commercial business it’s called
purchasing a bond. The business uses the loan to expand
their company and increase their profits.
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If we lend money to the bank, reasonable
rent (interest rate) on the money is
expected and justified
“But the master replied, ‘You wicked and lazy servant!
If you knew I harvested crops I didn’t plant and gathered
crops I didn’t cultivate, why didn’t you deposit my
money in the bank? At least I could have gotten some
interest on it.’ Matthew 25:26-27 (NLT)

If we lend money to the bank, reasonable rent on the money
(interest rate) is expected and justified: everyone is familiar
with the concept of rental property. If we have a house we can
loan it to others and charge them rent to use it. In the same way,
if we have money and loan it to the bank, we charge the bank
rent for their use of it. It’s called “earning interest” but it’s
really renting out our money. When we deposit money, it
becomes a business transaction between ourselves as lenders and
the bank as borrowers. The borrower (renter) expects to pay for
the benefits he receives, and the lender is justified in charging
for the use of his assets. Matthew 25 tells of the worthless
servant who put the master’s money in the ground. You’ll recall
that the master said to that lazy servant that at least he should
have put his money in the bank so that it would have earned
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some interest. It is my belief that lending our assets and charging
rent for their use is a righteous principle of commerce.
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Lending money to others can be costly
The situation may appear to be good at first
The lender has the money to lend, and the borrower has the
reasonable prospects of repayment
The arrangement is agreeable with both parties
An IOU note is signed
Caution: only loan money to a friend that you can afford to lose

Lending money to others can be costly: let’s turn our attention
to lending money to other individuals. We have already seen
that it is dangerous and usually unwise for an individual to
borrow money. Therefore, we must be extremely careful when
someone asks us for a loan. But if you want to play the role of a
bank, that is your privilege. In that case, you should use the
same process to qualify the borrower as a bank would. This
suggestion is probably impractical to actually do, because
oftentimes the borrower is a friend or relative. We would be
reluctant to ask them to go through the same loan qualifying
process that a bank would require. It’s also likely that they
would not qualify for a loan from the bank, or they would have
already done so.
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Here are four recommendations if you’re considering loaning
money to a friend or relative:
•First, when someone asks to borrow your money, refer them
right back to the bank. Politely say that you have already loaned
your spare money to the bank, but they are welcome to go to the
bank and borrow your savings from them. It is then the bank’s
responsibility to take reasonable precautions to make sure that
the borrower can repay the loan. They are professionals at it.
Let them do it. If your friend cannot qualify for a loan from the
bank then why would you want to override the bank’s denial and
approve him for a loan. We probably would not do it rationally,
but we might make an emotional or family-based decision to go
ahead
•Secondly, if you do decide to loan money to someone whom
you honestly believe will repay you, make sure the terms are in
writing and have him sign an IOU which may give you some
legal protection should he fail to repay.
•Thirdly, understand that if you lend money to a friend, you may
lose that friendship sometime during the repayment period. My
father’s best friend from childhood went into business with my
father but they eventually became estranged from each other
over money issues.
•Fourthly, if you loan money to a friend, make sure it is money
that you can do without—permanently. The next slide explains
my reasoning.
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What if the borrower later becomes
destitute and unable to repay?

What if the borrower later becomes destitute and unable to
repay?: let’s now consider the case where you, in good faith,
make a personal loan to someone who was unable to qualify at a
bank so they came to you. Later, he becomes even worse off
than before and is therefore unable to repay you. What course of
action should you take?

Remember in the previous slide I recommended that you not
loan money that you could not afford to lose. And now the
situation has arisen where the borrower cannot repay and you
may indeed lose your money. What are your options in this
case? One option is that you can take legal action against the
borrower. But that is not a good option if the borrower is a
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friend, because you may lose that friendship. If the borrower is
a Christian brother, your hands are tied because we know we are
not to take our brother to court. Perhaps you could take the
matter to the church and see if they will render a decision. But
another option is to forgive the debtor, especially if it is a
Christian brother. Remember, it was money that you could
afford to lose.
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Forgiving our debtors
Then Peter came to Jesus and asked, "Lord, how many times
shall I forgive my brother when he sins against me? Up to
seven times?" Jesus answered, "I tell you, not seven times,
but seventy-seven times. "Therefore, the kingdom of heaven
is like a king who wanted to settle accounts with his
servants. As he began the settlement, a man who owed him
ten thousand talents was brought to him. Since he was not
able to pay, the master ordered that he and his wife and his
children and all that he had be sold to repay the debt. "The
servant fell on his knees before him. 'Be patient with me,' he
begged, 'and I will pay back everything.' The servant's
master took pity on him, canceled the debt and let him go.

Forgiving our debtors: Here is a story Jesus told in Matthew
18. It tells of a servant who was forgiven a great debt by his
master. Then he was confronted by a fellow servant who owed
him money but could not repay. He then had a decision to make.
Let’s read this story together.
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Forgiving our debtors
"But when that servant went out, he found one of his fellow
servants who owed him a hundred denarii. He grabbed him
and began to choke him. 'Pay back what you owe me!' he
demanded. "His fellow servant fell to his knees and begged
him, 'Be patient with me, and I will pay you back.' "But he
refused. Instead, he went off and had the man thrown into
prison until he could pay the debt. When the other servants
saw what had happened, they were greatly distressed and
went and told their master everything that had happened.
"Then the master called the servant in. 'You wicked servant,'
he said, 'I canceled all that debt of yours because you
begged me to. Shouldn't you have had mercy on your fellow
servant just as I had on you?' In anger his master turned him
over to the jailers to be tortured, until he should pay back all
he owed. "This is how my heavenly Father will treat each of
you unless you forgive your brother from your heart." Matthew
18:21-35

Forgiving our debtors: Please continue reading.
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Forgiving our debtors
Lessons from Matt 18
God is a merciful God, full of compassion and willing to
forgive
Our sins constitute a debt to God that is impossible for us
to repay.
When we asked for forgiveness, he forgave our debt
through our faith in Jesus Christ
Because God’s mercy on us was limitless, our gratitude
should be boundless.
Out of gratitude, we should treat those who are indebted to
us with the same compassion God showed to us. If we lend
money to someone who later becomes impoverished and
unable to repay the debt, make an accommodation to his
needs, or forgive the debt completely >

Forgiving our debtors: the lessons from this passage are very
clear. Out of gratitude for the impossible debt we owed to God
but who through Christ has forgiven us, we should forgive those
who are indebted to us and who cannot repay. There may be
those who will be able to repay in the future. If that’s the case I
believe we should make accommodation for them to help them
get on their feet. We could let them know there is no fixed due
date but whenever they have the extra resources to repay us then
that will be fine. No hurry. Or you could set up some deferred
repayment plan with them. But I believe God is pleased when
we forgive the debts of those who cannot repay us, especially
those are poor.

67

Lend money without interest to
Christian brothers or poor people who
are in need
“If you lend money to any of my people who are in
need, do not charge interest as a money lender would.
Exodus 22:25 (NLT)

When I heard their complaints, I was very angry. After
thinking it over, I spoke out against these nobles and
officials. I told them, “You are hurting your own
relatives by charging interest when they borrow
money!” Then I called a public meeting to deal with the
problem. Nehemiah 5:6-7 (NLT)
Those who lend money without charging interest, and
who cannot be bribed to lie about the innocent. Such
people will stand firm forever Psalm 15:5 (NLT) >

Lend money without interest to Christian brothers or poor
people who are in need: that leads to the next principle. If you
do lend money to your Christian brothers or poor people who are
in need, consider charging them no interest. The Scriptural basis
behind this practice is found in several places. Let’s read Exodus
22:25, Nehemiah 5:6-7, and psalm 15: 5.
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Better than making a loan to the poor is
to happily give them the money to meet
their need

A “Blessings Fund” is a wonderful
mechanism to meet various needs
Better than making a loan to the poor is to happily give them
the money to meet their need: here is a suggestion that I feel is
the best course of action when we are talking about making
loans to our Christian brothers, especially if they are poor: if
their need is legitimate, it may be better to happily give them the
money than to make a loan to them. And if they do wish to
repay, consider putting the money into a blessings fund to meet a
similar future need. We will be discussing the concept of a
blessings fund later.
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Questions for discussion
Give an example of justifiable borrowing of money
What would have been required to make the
borrowing unnecessary?
What was given up in order to repay the loan?
Looking back, was going into debt worth it?
What advice would you give your son or daughter who
is considering debt? Your friend?

Questions for discussion
A. Give an example of justifiable borrowing of money
B. What would have been required to make the borrowing
unnecessary?

C. What was given up in order to repay the loan?
D. Looking back, was going into debt worth it?
E. What advice would you give your son or daughter who
is considering debt? Your friend?
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The Bible warns against co-signing for
a loan
It’s dangerous
Don't promise to be
responsible for someone else's
debts. If you should be unable
to pay, they will take away even
your bed. Proverbs 22:26-27 (TEV)
There’s danger in putting up
security for a stranger’s debt;
it’s safer not to guarantee
another person’s debt. Proverbs
11:15 (NLT2)

The Bible warns against co-signing for a loan: let’s talk about
co-signing. Co-signing is the act of acquiring the financial
obligation of another person.

Let’s say a young man gets a good job and earns a few
paychecks. He decides she would like to have a new car so he
saves enough for a down payment and applies for a loan of the
additional money he needs for its purchase. He has no previous
work history and he has no credit rating. The lender may not
consider him to be a good financial risk at this stage of his life.
However, he may be willing to grant the loan if someone with
better financial stature will guarantee to repay it if, for any
reason, the young man does not repay the loan or defaults on it
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for some other reason.

The one who guarantees to repay the loan is called a co-signer.
The cosigner has the same obligation of repayment as the
borrower. Co-signers are often a parent, a family member, or a
friend.

In the Scriptures, co-signing is called “putting up surety”,
“putting up security”, or “striking hands in pledge”. The Bible
warns against co-signing. Let’s read Proverbs 22:26-27 and
11:15.
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Dangers of cosigning
You may have to repay it yourself
• A person who co-signs for a loan is guaranteeing that he
will repay the loan if the borrower defaults
• Therefore, the co-signer has the same obligation to repay
the loan as the borrower.
• Do not cosign for another unless you are willing to pay
back the loan yourself: Prov 22:26-27
• Recognize that the borrower may not qualify for a loan
from a bank, so why would you be more careless than a
banker?
• Co-signing is not recommended, even for family members
• Financial entanglements between family members can be
devastating

Dangers of cosigning: The reality of cosigning is clear:
don’t do it unless you are willing to pay back the loan yourself.

Co-signing may be unadvisable for another reason. Apparently,
the borrower had difficulty qualifying for a loan. An
institutional lender such as a bank decided that the borrower was
unqualified on his own merits. So why would you want to
override the judgment of the bank and essentially approve the
loan by cosigning? It is asking for trouble.

I believe cosigning for a loan is not recommended, even for
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family members. Encourage the family member to either save
for the purchase or to qualify for the loan himself. That would
encourage personal responsibility and avoid the types of
problems that family members can get into when there are
disputes about money. The relational costs of these types of
conflicts can be enormously devastating.

If you really want to cosign for somebody who cannot qualify
for a loan on their own merits, why not just give them the
money? Or, you could loan it to them and ask them to repay you
when it is convenient for them. In both situations you have won
a friend or preserved a relationship.
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“I’ve cosigned—now what?”
Get out of it as fast as you can
• My child, have you promised to be responsible for
someone else's debts? Have you been caught by your
own words, trapped by your own promises? Well then,
my child, you are in that person's power, but this is how
to get out of it: hurry to him, and beg him to release
you. Don't let yourself go to sleep or even stop to rest.
Get out of the trap like a bird or a deer escaping from a
hunter. Proverbs 6:1-5 (TEV)

“I’ve cosigned—now what?: But what should you do if
you have already co-signed for someone? Let’s read
Proverbs 6:1-5. The passage is clear: try to be released
from your obligation as fast as you can. Don’t delay. Do it
today. Adopt the same sense of urgency as if you had
been ensnared in a deadly trap. With deep humility, go to
the lender and negotiate your release.
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I. Obtaining money

Righteously

Unwisely

Unrighteously

Obtaining money: We have looked at two of the three ways of
obtaining money. We first looked at righteous ways of obtaining
money, both actively and passively. Next, we looked at foolish
and unwise ways of obtaining money through gambling and
borrowing, respectively. Now we will briefly consider the third
way of obtaining money and that is by unrighteous means. We
do this only for completeness because for Christians this method
of obtaining money is not an option.

74

Obtaining money by evil means

Obtaining money by evil means: we will briefly consider
obtaining money by evil means.
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Evil ways of obtaining money

Stealing: Exodus 20:15 John 12:4 - 6; Ps 62:10
Violence: Proverbs 11:16
Dishonesty: Micah 6:10 - 12 Proverbs 15:27
Charging interest on loans to the poor and needy:
Proverbs 28:8

Murder and corruption: Habakkuk 2:12 - 13 Jude 1:11
Betrayal and bribery: Matthew 26:14 -16
Greed: Proverbs 1:18 - 19
Religious deception: 1 Tim 6:3-5, 2 Peter 2:1-3 >

Evil ways of obtaining money: here is a partial list of ways of
acquiring money that Christians should never be found doing.
The first three—stealing, violence and dishonesty--are noncontroversial and generally agreed upon by everyone. But the
last two-- that is greed and religious deception--are more subtle.
We need to be aware of these methods in order not only to
protect ourselves. And we should protect others from ourselves
by guarding against being caught up in these practices.
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Multiple choice quiz

Which one of the following statements is true
about borrowing money?
♦ a. It is better to borrow than to lend
♦ b. Borrowing is usually a reflection of poor planning,
impatience, or greed
♦ c. Borrowing money is a good way to enhance our
lifestyle, especially if we do it with great joy
♦ d. If we borrow, we do not have to pay it back if there are
better uses for our money-->

Quiz
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Multiple choice quiz

If you must borrow, which one of the following
suggestions is foolish?
a. Negotiate the highest interest rate you can
b. Negotiate the lowest interest rate you can
c. Borrow as little as possible
d. Pay it back as quickly as you can

Quiz
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Multiple choice quiz
If you borrow and are having a difficult time
repaying, which one of the following actions
should you take?
a. Borrow even more money to make your
payments
b. Play the lottery and win the money
c. Decide you won’t repay and ignore it
d. Simplify your lifestyle, sell some assets, or get
another job-->

Quiz
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Practice Biblical principles of money
management
Outline
I. Obtaining money

II. Disbursing money
III. Budgeting
IV. Saving money
V. Investing money

Practice biblical principles of money management: that
concludes our examination of the various ways of obtaining
money. We will now consider Part II: disbursing money.
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Money talks
It says “bye-bye”

(Brian Kluth)

Money talks: our former Pastor, Brian Kluth, had a saying that
money talks-- it says bye-bye. We’ve all experienced how
quickly money can disappear. It should be our desire to manage
our hard-earned money in such a way that we get the most
benefit from it. After all, it really is God’s money and we have a
responsibility to steward it properly So, let’s look at Biblical
wisdom concerning the disbursement of money.
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Methods of disbursing money
Spend
♦ responsibly (stewardship)
♦ irresponsibly (uncontrolled)

Give it away
Lose or destroy it
Someone can steal it
It can lose its value (inflation, economic crisis, social
change, etc)
Set it aside for the future, either in a savings account
or an investment

Methods of disbursing money: there are several methods of
disbursing money.
•

The most common way is to spend it. Spending money falls
into two categories: we can spend it responsibly or
irresponsibly.

•

We can waste it

•

give it away

•

lose or destroy it

•

have it stolen.

•

One of the most subtle ways of disbursing our money with
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no benefit to us is through inflation. Inflation may be
simply defined as the loss of purchasing power of our
money over time. It costs a certain amount of money to buy
a loaf of bread today. But because of inflation, that same
loaf of bread will cost more in the future. The increased
cost produces no benefit to us; it’s the same loaf of bread.
Inflation has reduced the purchasing power of our money.
•

We can also set aside our money for a future need by
investing it or depositing it in a savings account
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Disbursing money in a controlled
manner may require establishing a
budget

Disbursing money in a controlled manner may require
establishing a budget: let’s first look at dispersing our money
responsibly. To do so may require a budget. The budget is
necessary because first of all we don’t want to waste our money
and secondly, for most people, money is a scarce commodity.
There are more things that we need or want than we have the
money for. We must prioritize. The tool for prioritizing or
controlling our spending is called a budget.
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Practice biblical principles of money
management
Outline
I. Obtaining money
II. Disbursing money

III. Budgeting
IV. Saving money
V. Investing money

Practice biblical principles of money management: let’s
spend a few minutes talking about a budget and the concept of
creating margin. We won’t spend too much time on margin now
because we will cover this subject in greater detail in a later
module.
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Budgeting
A budget is a plan for controlling our
spending

The budget: a budget is a plan for controlling our spending. It
usually is done in writing. The budget is a document that is
developed between a husband and wife. It usually consists of
broad spending categories (with some of them in more detail)
and specifies how their income will be disbursed.
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The biblical basis for budgeting

The biblical basis for budgeting: because a budget is a
planning tool for managing our money and our premise is that
God cares how we manage our money, then it follows that the
concept of budgeting has a biblical basis. Let’s see how.
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God is a planner
He has a plan for us
Long before He [God] laid down earth’s
foundations, He had us in mind, had settled on
us as the focus of His love, to be made whole
and holy by His love. Long, long ago He decided
to adopt us into His family through Jesus Christ.
(What pleasure He took in planning this!) He
wanted us to enter into the celebration of His
lavish gift-giving by the hand of His beloved Son.
Ephesians 1:3-6 (MSG)

God is a planner: He has a plan for us that he put in place
before the creation of the world. It’s clear from his nature that
he is a planner. He prepares for summer droughts by storing up
moisture in glaciers during the winter. He prepares our food
supply for the winter by sending us the harvest.

87

God is a planner
He manages his property well
Yours, O LORD, is the greatness, the power, the glory, the
victory, and the majesty. Everything in the heavens and on
earth is yours, O LORD, and this is your kingdom. We adore
you as the one who is over all things. Wealth and honor
come from you alone, for you rule over everything. Power
and might are in your hand, and at your discretion people are
made great and given strength. 1 Chronicles 29:11-12 (NLT)

God is a planner: God also demonstrates that he is a planner by
managing his property well. We see that in nature. Everything
is in balance and left untouched by man, nature regains its
balance when perturbations occur. Let’s read first Chronicles
29:11-12.
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Godly (wise) men plan
For which of you, desiring to
build a tower, does not first sit
down and count the cost,
whether he has enough to
complete it? Otherwise, when he
has laid a foundation and is not
able to finish, all who see it
begin to mock him, saying, ‘This
man began to build and was not
able to finish.’Luke 14:28-30 (ESV}
Commit to the LORD whatever
you do, and your plans will
succeed. Proverbs 16:3

Godly (wise) men plan: the Bible encourages us to plan.
Consider the passage in Luke 14 vs. 28-30. Let’s read them
together. We also have the promise of Proverbs 16:3. So we see
that God is a planner, that he has designed nature to prepare for
the future, and he encourages us as humans to plan. Of course
the most important thing we can plan for is our eternal future.
One of the most important areas that we humans need to plan is
our finances.
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Budget basics
There are only 5 elements of a budget
●Taxes
●Giving
●Debt repayment
●Living expenses
●Margin (to save for future needs
and opportunities)

Budget basics: So let’s get back to the planning tool for our
finances, the budget--and take a closer look. A budget can be
segmented into five categories:
•

The first is taxes; that is, that portion of our income
confiscated by the Federal gov’t. Since we have no choice
in the matter, we must humbly realize that we do not really
get to keep all that we earn if we are subject to government
taxes.

•

Secondly, there is that portion of our finances that we give
to the Lord’s work. We will look at this more closely in the
next module.

•

Thirdly, there is the category of debt repayment. We already
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looked at that subject and suggested that borrowing is an
unwise way of acquiring money. Nevertheless, we realize
that there are some who go into debt. Debt repayment is an
obligation that must be discharged. That is why it is high on
the list. As Christians we must repay our debts. If we don’t,
we emulate the wicked.

•

Fourthly, there are monthly living expenses. This is what
we normally think of when we think of a budget. We are
identifying the various monthly living expenses that we
have and how to allocate our scarce resources among them.

•

Last but not least there is what we call margin. That is the
amount left over after we provided for the first four
categories. It is extremely important to create because it is
the vehicle that provides for future needs and opportunities.
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6 characteristics of a successful budget
A budget is a tool for the steward to manage God’s
resources responsibly
It requires us to balance a multitude of present and
future needs, goals, and opportunities
It requires the setting of priorities through prayer,
foresight, and Godly wisdom
It brings order into our lives
It requires discipline to maintain
It should be periodically reviewed >

6 characteristics of a successful budget: let’s consider six
characteristics of a successful budget.
•

First, we’ve already seen that it’s a tool for the steward to
manage God’s resources responsibly.

•

Secondly, it requires us to balance present and future
possible expenditures.

•

Thirdly, establishing a budget requires Godly wisdom. As
stewards we want to know God’s plan for the resources that
he has entrusted to us. We should make developing our
budget a matter of prayer.

•

Because it is a management tool for controlling our
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spending, it brings order into our lives.
•

As all of us who have tried to live on a budget can attest that
it takes discipline to maintain.

•

Finally, successful budgeting requires that it be relevant to
our lives on a real time basis. Therefore, it should be
periodically reviewed and changed if our circumstances
warrant it.
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Three realities of a budget
(Source: Ron Blue)

There are no independent financial decisions:
every rupee spent on one thing eliminates all
other options for that rupee--it is gone forever
The more long range the perspective the
better the decision
Financial decisions made today have lifetime
implications

It’s all about controlling our cash flow

Three realities of a budget: let’s look at three realities of a
budget.
•

Ron Blue states that there are no independent financial
decisions. Every dollar spent on one thing eliminates it for
all other options. That dollar is gone forever.

•

And because the dollar is gone forever, we need to have a
long-range perspective when we establish a budget. The
longer the horizon, the better the decision.

•

Said another way, spending decisions today have lifetime
implications.

A budget is really about controlling our cash flow. It’s a plan to
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get the greatest value out of our money. And it implies that we
need to have a long-term perspective when we go about creating
it.
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Secrets to successful budgeting
Controlling our cash flow
Develop a non-consumptive attitude.
Plan prayerfully and realistically
Avoid impulsive decisions. Stick with our budget. If it
needs to be changed, do it with careful consideration
Share with our spouse the responsibility and
commitment to control expenses (cultural?)
Use some system of control (ledgers, envelopes, etc)
Eliminate the use of credit cards if we are not able to
stick to our budget

A secret to successful budgeting: let’s review. A budget is a
plan to control our cash flow. To be successful,
•

We should develop a non-consumptive attitude

•

Plan prayerfully and realistically

•

In order to have a successful budget, we must avoid making
impulsive decisions that deviate from it. If we need to
change our budget, do it thoughtfully and carefully.

•

The husband and wife share the responsibility of developing
and abiding by a budget. This shared responsibility may
vary from culture to culture.

•

Many Christian advisers suggest using a control system of
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some type such as ledgers, an envelope system, etc.
•

Here’s an important point: if you’re having trouble sticking
to a budget and the problem area is unwise use of credit
cards, get rid of them and go to a cash basis. Ron Blue
states that on average those who don’t use credit cards spend
30% less than those who do. Regardless of the exact
percentage, credit cards can be a temptation to overspend, or
to spend on things that are not in the budget. Therefore,
they need to be managed very carefully. If you do use credit
cards, pay off the balance each month to avoid interest
charges and having the balance get out of control.
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Controlling our cash flow

(Continued)

Consider maintaining our present standard of living
even if our income increases
Be willing to get another job or lower our standard of
living if our income decreases
Our budget is not our master. It is just a plan. So let’s
be flexible, but make permanent changes carefully.
Be prepared to respond If God presents us with some
opportunity to show generosity

Controlling our cash flow: this next point is a secret to longterm financial success:
•

consider maintaining our present standard of living even if
our income increases. It is something my wife and I began
practicing early in our marriage. Let me illustrate this
concept. When you are young or recently married, it’s
likely that your income is modest and that even with a
conservative budget you will not be able to save very much
each month. And that was true of my wife and I during the
early years of our marriage. The demands of setting up a
household, caring for children, and the concerns of life used
up most of our income. We usually were able to create
some margin, but in the early years it was small. Then as
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my education and experience increased, my value to my
employer rose and so did my income. Now the tendency
with most young families is that as their income increases,
their desire to increase their standard of living also
increases. Consequently, so does their budget. As in the
early years, their ability to save money at the end of each
month by creating margin is minimal. The years fly by and
because they chose to live the good life they never develop a
substantial savings account or have an investment portfolio.

•

Julie and I decided to maintain approximately the same
standard of living as our income increased. We ate the same
food, wore the same quality of clothes, lived in the same
type of housing, and spent about the same amount on
recreation and entertainment. Thus, our expenses remained
fairly stable over the years. We did experience some
improvements to our lifestyle and we had children to raise.
So our expenses did go up but much more slowly than our
income. That allowed us to have increasingly greater
margins over the years, which we saved for the future. By
God’s grace, our savings account grew into a nice nest egg,
allowing us to take advantage of opportunities for increasing
our lifestyle, investing in a business, and giving special gifts
to the Lord’s work. I give my dad credit for encouraging
me, when I was young, to try to live on half of my income
and save the rest. We did not go to that extent, but it was
good advice. But I did try to follow his principle of spending
less than I made. And the Lord has blessed our finances
along the way.
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Budgeted expenses: four time periods
to consider
Regular, monthly living expenses (budget)
Planned short term, lump-sum living expenses (every
year or less-contained in margin)
Planned mid-term living expenses--providing for
replacements and major purchases (every 1-5 years,
contained in margin)
Long term planning--providing for unexpected
expenses, owning your own business, retirement,
leaving an inheritance, life-style changes, investing in
the Lord’s work, systematically adding to your
blessings fund-(contained in margin) >

Budgeted expenses: four time periods to consider: budgets
need to do more than allocate expenses for the current month. A
large portion of the budget needs to be set aside for future
expenses. In this seminar, we call that surplus “margin”.
Margin is the amount left over after we have completed our
spending for the month. For the purposes of this seminar please
realize that a budget must consider four time periods.
•

First of course you need to provide for your monthly living
expenses.

•

But there are occasional short term expenses such as the
holiday;

•

Occasional mid term expenses such as replacing worn out
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shoes
•

and occasional long-term expenses such as providing for
your children’s education

These four time periods need to be provided for out of your
monthly income by creating margin. Margin occurs only if we
spend less than we make. The relative amounts you need to
allocate for each time period depends on your stage in life, your
particular values and interests, and other factors.
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5 steps to follow in managing our
budget
Administer it in ‘reverse’ order
First, set aside money out of gross income that which
belongs to the government (taxes), leaving what we will refer
to as “net income”.
Second, set aside money out of our net income the amount
we have committed to give to the Lord’s work
Third, set aside money needed to repay our loans
Fourth, deposit into a savings account money we have
designated for future needs and opportunities (margin)
Fifth, live on the remainder
♦ Hint: consider living on 50-90% of our net income.

5 steps to follow in managing our budget: it’s human nature to
deal with our own immediate needs and concerns rather than
think about future needs and opportunities. So, here’s a
suggestion for successful budget management. Administer it in
reverse order from what may seem intuitive, providing for your
monthly needs last, after you have provided for the other four
elements of a budget. That is,
•

First, set aside money out of your income that belongs to the
government. We all must pay our taxes. That portion of our
income does not belong to us because it has been
appropriated by the Federal, state, and local governments.
We don’t want to set aside this money last but rather first so
we are sure to have it when taxes are due.
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•

Secondly, set aside money that you have committed to
giving to the Lord’s work. We call that our tithe, our
charitable contribution, or our giving commitment. But
again we don’t want to wait until the end of the month to set
that money aside or we may find that it is not there when it
is time to give.

•

Thirdly, set aside money needed to repay your loans if you
have any. This is listed after setting aside money for our
giving because we should not let the borrowing of money
interfere with our commitment to God.

•

Fourthly, set aside your margin; money from your paycheck
that you have decided to save for future needs. If you save
for the future before you spend on the present, you’ll build a
nest-egg, you will experience future financial rewards, and
your need to borrow will be minimized.

•

Finally, after you have set aside money needed for the first
four categories, you start your spending for the month.

Here’s another suggestion: if the thought of designing and
administering a budget is too cumbersome for you, try to live on
50 to 90% of your net income, which is the amount you have
after setting aside money for your taxes, contributions, and debt
repayment. That is what Julie and I have done over most of our
lives. It is another way to provide for future needs and
opportunities without the discipline or inconvenience of
accounting for every rupee. The danger is that without a budget
we will spend money needlessly, so developing and living by a
budget is a much better method for managing your money. But
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this could be an alternative practice for those of us that are
“administratively challenged”.

96

Avoid becoming obsessed with money
God wants us to trust him for our present and future
needs
“Don’t love money; be satisfied with what you have.
For God has said, ‘I will never fail you. I will never
abandon you.” So we can say with confidence, “The
LORD is my helper, so I will have no fear. What can
mere people do to me?”’ Hebrews 13:5-6(NLT)

Remember that God is our only true
provider

Avoid becoming obsessed with money: Living by a budget,
honoring the Lord with our income, paying our taxes, repaying
our debts, and saving for future needs and obligations are all
good things. But we must be careful to avoid becoming
obsessed with money. It is not money that saves us or preserves
our lives. It is not money that provides for us. Money is only a
tool and it must be placed in the hands of our Lord. God is our
provider, not our banker. God wants us to trust him for our
future needs. If he allows us to save for future obligations that
we know will be coming our way, then that is a blessing. If he
allows us to save some of our income to bless others, then we
will thank him for the opportunity to serve. But realize there are
many people in this world who barely survive despite discipline
and frugality. They have to trust the Lord daily to provide for
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them. And so should every believer, even those who don’t need
all of their income to live on a daily basis.
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Discussion questions

What are the dangers with not having a plan to control
spending?
How might God intervene with our (His) plan?
What do you think would be a good percentage of our
net income to designate as margin?

Discussion questions

98

Team assignment
Develop a budget for a teacher with a wife and two young
children who makes Rs 12,000 per month and who must
make Rs 1000 each month in debt repayment
* Assume 10% must be allocated for taxes
* Decide on how much to give to the Lord’s work
* Deduct for debt repayment
* Decide on how much margin to create
* Establish a lifestyle that he can sustain with the remainder
- Rent/utilities
- Food
- Clothes
- The remainder will be used for all other monthly needs >

Team assignment
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Practice biblical principles of money
management

Outline
I. Obtaining money
II. Disbursing money
III. Budgeting and creating margin

IV. Saving money
V. Investing money

Practice biblical principles of money management: so far in
this module we have looked at the topics of obtaining money,
disbursing money, and budgeting. Let’s now take a closer look
at saving money.
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Saving money
The process of accumulating margin in
order to meet future needs and
opportunities

Saving money: saving money can be defined as the process of
storing up margin on a regular basis for the purpose of paying
for future needs and providing for future opportunities.
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Saving money: A brief overview
Saving money requires the creation of margin through
the budgeting process
In order to create margin (surplus) we must spend
less than we receive
It means sacrificing short term pleasure for the benefit
of funding long term needs and opportunities
It means living below our means
When we create margin on a consistent basis, we
build a savings account.

Saving money: A brief overview: let’s look at the idea of
saving money from a conceptual level.
•

Saving money requires the creation of margin through the
budgeting process.

•

Conceptually, in order to create margin we must spend less
than we earn.

•

It means sacrificing short term pleasure and perhaps
redefining what we mean by our current “needs” for the
sake of providing for our future.

•

Creating margin requires living below our means.

•

When we create margin on a regular basis, we build a
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savings account.

102

Examples of savings in nature

Examples of savings in nature. God has given us ample
evidence in nature of the principle of saving.
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Ants
Go to the ant, you sluggard; consider its ways
and be wise! It has no commander, no overseer
or ruler, yet it stores its provisions in summer
and gathers its food at harvest. Proverbs 6:6-8

Examples of savings in nature: Ants
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Bears

Examples of savings in nature: bears
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Camels

Examples of savings in nature: camels
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Glaciers

Examples of savings in nature: camels
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Annual harvest

Examples of savings in nature: the annual harvest. Food
ripening in the fall must be stored if we hope to enjoy it
throughout the year.
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Biblical examples of saving

Biblical examples: let’s look at three examples from Scripture
of saving for the future.
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Building a tower
Planning is essential for success
"Suppose one of you wants
to build a tower. Will he not
first sit down and estimate the
cost to see if he has enough
money to complete it? For if
he lays the foundation and is
not able to finish it, everyone
who sees it will ridicule him,
saying, 'This fellow began to
build and was not able to
finish.' Luke 14:28-30

Building a tower:. The Scripture clearly states that before we
embark on a venture that requires considerable financial
resources, we should have them in place before we begin. We
must save the money needed for the construction prior to
commencement. Let’s read Luke 14:28 – 30.
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The widow’s oil
Her miraculous savings were substantial
The wife of a man from the company of the prophets
cried out to Elisha, "Your servant my husband is dead,
and you know that he revered the LORD. But now his
creditor is coming to take my two boys as his slaves."
Elisha replied to her, "How can I help you? Tell me,
what do you have in your house?" "Your servant has
nothing there at all," she said, "except a little oil."
Elisha said, "Go around and ask all your neighbors for
empty jars. Don't ask for just a few. Then go inside
and shut the door behind you and your sons. Pour oil
into all the jars, and as each is filled, put it to one
side." She left him and afterward shut the door behind
her and her sons. They brought the jars to her and she
kept pouring. When all the jars were full, she said to
her son, "Bring me another one." But he replied,
"There is not a jar left." Then the oil stopped flowing.
She went and told the man of God, and he said, "Go,
sell the oil and pay your debts. You and your sons can
live on what is left.” 2 Kings 4:1-7

The widow’s oil: the story of Elisha and the poor widow
illustrates the principle of saving. After she demonstrated faith
and obedience, God supplied a surplus of oil which she then sold
to meet her current needs as well as future needs.
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Joseph
His savings plan saved preserved Christ’s
lineage

Joseph: perhaps the most well-known example of saving for the
future is found in Genesis 37 to 50. We will not read this
account in class because you know it well. This is the story of
Joseph being called by God to save both Egypt and Israel during
an extended period of severe famine.
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Uses of a savings account
A partial list
Significant gifts to the Lord’s work
Defense against job loss, major illness, accidents, or
other emergencies
Funding future needs and opportunities
♦
♦
♦
♦
♦
♦
♦

Replacements (shoes, tires, appliances)
Maintenance and repairs
Large purchases (house, car, computer)
Education (ourselves or someone else)
Starting a business
Retirement
Inheritances

Uses of a savings account: there are many important and even
wonderful uses of accumulated margin (savings). Here is a
partial list.
•

Significant gifts to the Lord’s work is intentionally at the top
of the list. It may not be the first thing we do with our
savings, but it might be one of the most important. A
savings account can be used to fund Kingdom projects and
help with the needs of others.

•

Secondly, a savings account is a kind of defense against job
losses, major illnesses, accidents, and other emergencies.

•

Thirdly, it is also a mechanism for funding large purchases,
future education, starting a business, or replacements of
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worn out, lost, or stolen merchandise. Things wear out and
unless we have saved for their replacement, we may not be
able to do it in a timely fashion or without going into debt.
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Saving is different from hoarding
Hoarding is discouraged in Scripture
Hoarding is excessive
accumulation with no
purpose in mind. It is
driven by pride or
compulsion.
Saving is accumulating
for a purpose. It is driven
by planning, discipline,
responsibility and
foresight-->

Saving is different from hoarding: when we talk about
building a savings account, we’re not talking about doing it to
excess. Saving money for future needs and opportunities is
different than hoarding money. Hoarding is discouraged in
Scripture. It is defined here as excessive accumulation driven
by compulsion in order to feed one’s pride and ego or a distorted
sense of security. Saving, on the other hand, is accumulating
money for future purposes. It requires discipline, foresight, and
willingness to forego immediate pleasure for the sake of future
benefits. Though we can do our best to save for future needs,
we can never save enough to meet every eventual financial
problem in our lives. We must remember that all we have is
under the Lordship of Jesus Christ. He is our caregiver and our
provider. He wants us to trust him to meet our needs, not our
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money. And all that we have should be used as God directs.

114

Saving is different from investing
Savings involve money we can’t afford to lose and
must be kept safe
Savings are to meet short, medium, and long term
future needs
Investments involve risk, require a longer term
perspective, and should be made only after all savings
goals are met -->

Saving is different from investing: Saving is the accumulation
of money that we cannot afford to lose because it is money
which has a future purpose. Therefore, the money is placed in
accounts that are safe and not exposed to market risk. That’s
why savings accounts belong in banks rather than the stock
market or speculative assets. Investments, on the other hand, are
a different form of accumulating money. Their purpose is to
fund long-term discretionary opportunities for ourselves or our
heirs, but it involves risk. Money placed in investments can be
lost or greatly reduced in value. Therefore, we don’t invest
money we cannot afford to lose. We will look more at investing
next.
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Putting savings into a biblical
perspective
Trust God for our future needs, not our savings account
We are to be prudent money managers, saving for realistic
future needs and opportunities, and living responsibly on the
rest
God does not want us to worry about the future
Obsessively trying to save enough money to cover every
imaginable future circumstance is not possible and will rob
us of joy, peace, and blessing
Don’t love money; be satisfied with what you have. For God
has said, “I will never fail you. I will never abandon you.” So
we can say with confidence, “The LORD is my helper, so I
will have no fear. What can mere people do to me?” Hebrews
13:5-6(NLT) -->

Putting savings into a biblical perspective: let’s summarize the
principles that we have talked about in this module on savings:
•

God wants us to trust him for future needs, not our savings
account.

•

It is true that we are to be prudent managers and faithful
stewards of the resources he has given us. This means
honoring our commitments to the Lord’s work, paying our
debts and taxes, saving for future needs and living
responsibly in the present.

•

But there is an important point here: we cannot possibly
save enough money for every unknown circumstance in life.
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In fact, God does not want us to worry about the future.
•

Obsessively trying to save enough money to pay for every
imaginable future contingency dishonors God’s providence
and will rob us of joy, peace and blessing.

•

He has promised never to abandon us so we can say with
confidence “the Lord is my helper, so I will have no fear.
What can mere people do to me?”
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Class discussion
Compare saving with hoarding. Give some examples
of each
Share some other examples of saving from nature or
the Bible
What is meant by the statement “It is neither possible,
desirable, nor Scriptural to attempt to save for every
future need or eventuality”? In what ways do your agree
or disagree?

Class discussion:
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Quiz
True or false
We should save enough money for every conceivable
future circumstance requiring money
A savings account is accumulated margin
For most people, creating margin will require abiding by a
budget
It is a good idea to wait until all of our monthly spending is
finished before creating margin
A savings account should be in financial institutions that
make potentially high paying, but risky, investments
There are no examples of saving in nature

Quiz:
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Money management

I. Obtaining money
II. Disbursing money
III. Budgeting
IV. Saving money

V. Investing
money

Money management: we now turn to the fifth topic in this
module on money management: Investing.
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Principles of investing money
What is investing?
Investing involves putting money to work for a long period of time
with the expectation that it will increase in value.
Investments are speculative, involve risk, and thus are different
than savings which is relatively safe
Successful Investments benefit from the power of compound
interest
Successful investments can provide for long term needs, such as
retirement, generous gifts, and inheritances.
Unlike savings, investments place our money at risk of loss,
Therefore, investments should be made with money we can afford
to lose.
Whether we save or invest, we must trust the Lord for our
security and our future

Principles of investing money: this is not a workshop on
investing, and there won’t be any stock purchase suggestions or
specific ideas for making our money grow. It’s simply going to
be a high-level overview of what investing is and is not, some of
the risks involved with investing, and some basic principles for
knowing when and how to invest.

What is investing?
•

Stated simply, investing involves putting money to work
over a long period of time with the expectation that it will
increase in value at a rate greater than a simple savings
account. It is similar to a savings account in that whether
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we save or invest we hope our money will grow.
•

So what are the differences? One of the major differences is
the level of risk. Savings accounts are relatively safe.
Investments by nature are speculative and involve risk.
Knowing when a savings vehicle, like a money market
certificate, makes the leap from a being a relatively safe
investment to a risky one is beyond the scope of this
seminar.

•

Successful investments, like savings accounts, benefit from
the power of compound interest. That is, due to the
phenomenon of compound interest, your principle amount
balance will grow at an ever-increasing rate, even if the
basic interest rate, more properly called the rate of return,
stays the same.

•

Year-to-year risk can be somewhat mitigated by investing
for the long-term. In this regard, investments may provide
substantial resources for long term needs such as starting a
business, providing education for your children and
grandchildren, building God’s Kingdom, or leaving an
inheritance.

•

The thing to keep in mind is that because investments are
speculative, the investor might lose part or all of his
principle for a variety of reasons. Therefore, investing
should be made only with money that we can afford to lose.
This means providing for our known short-, mid- and longterm needs through relatively safe savings accounts. Within
certain limits, we should begin to invest only after our
savings objectives are satisfied.
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•

Of course, whether we save or invest it is the Lord who
provides our security, not our money.
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The benefits of investing

The potential growth of a good investment
is higher than a simple savings account

The benefits of investing: what are the benefits of investing?
Simply stated, the benefits of successful investments compared
to savings accounts is the potential for a higher rate of return
over the long term. Investments generally do not provide
immediate returns. But those who make wise investments can
expect a good yield over many years.
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Examples of investing
The farmer
The parent
The pastor
The teacher
The missionary

Examples of investing: let’s look at a few examples of
investing. We’ll see how certain occupations may not produce
short term benefits but can pay off over a period of years. We’ll
consider the farmer, the pastor, the teacher, and the missionary.
They resemble investors more than they do savers.
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Investor example–the farmer
He sows his seeds in the Spring, hoping
for a great harvest

Example of investing–the farmer: the farmer sows his seeds in
the Spring hoping for a great harvest in the fall. Is there risk
involved in farming? Of course. The farmer has no guarantee of
success. There could be drought, pestilence, or damaging
storms. The market for his crops could go down between the
time of planting and harvest, resulting in little or no profits, or
maybe even a loss. Therefore, I believe the farmer is a good
example of an investor because it involves both risk and reward
over a long period of time.

123

Investor example–temporal parenting
The honorable secular parent trains his child in
worldly wisdom and values, hoping to produce a
responsible, moral citizen

Example of investing–temporal parenting: temporal parenting
is another example of investing. Parents don’t know whether
their children will turn out for good or evil. They simply do
their best to pour into their children their values, their beliefs,
their hopes and their dreams. They model the kind of people
they hope their children will become. But there is no guarantee.
Because there is risk regarding the outcome of their efforts, and
their engagement is over a period of many years, parents are
investors.
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Investor example–spiritual parenting
The godly Christian parent also nurtures
his child spiritually, asking God to produce
a citizen of the kingdom of heaven

Example of investing–spiritual parenting: spiritual parenting
is similar to temporal parenting. The Christian parent invests in
their children by teaching the truths of God’s Word, instilling
Godly values, developing a love for Jesus and his people, and
cultivating a heart to follow and obey their Savior. The
investment duration can be many years, continuing after the
children leave home. There is no guarantee of success since each
child has to decide for himself what his spiritual values will be.
Spiritual parenting is investing.
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Investor example: the teacher
She imparts her knowledge to her students
now, hoping for productive citizens in the
future

Example of an investor: the teacher: teachers are investors.
The teacher imparts knowledge, discipline, love and patience to
her students now, hoping they will become productive citizens in
the future. But there is no guarantee that their hard work will
pay off. And once again, the investment occurs over a period of
many years.
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Investor example: The pastor
He preaches God’s word today, hoping to
produce mature believers tomorrow

Example of an investor: The pastor: pastors are investors.
They preach God’s Word today hoping to produce mature
believers tomorrow.
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Investor example: missionary
He or she shares the gospel in this life,
hoping to populate heaven in the life to come

Example of an investor-the missionary: our final example of
an investor is the missionary. They share the gospel with others
in this life, hoping to populate heaven in the life to come. He is
faced with the constant prospect of failure, but also with eternal
rewards.
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What do all of these investors have in
common?
They all involve risk because the outcome is uncertain
They all require huge expenditures of time, energy,
and money
They all involve a long term perspective
They all may fail to produce the intended result
They all have the potential of great rewards
They all require vision, commitment, patience, and
prayer
They all depend on God for success

What do all of these investors have in common?: as you can
see these investors in life have much in common with investors
of money. Their work involves risk, huge expenditures of
resources, and a long-term perspective. There is no guarantee of
success but there is also the hope of great rewards. As with
savings, we must trust God for successful outcomes of our
investments.
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Investment calculator
Doubling your investment

?

Investment calculator: Let’s look at a simple formula for
determine how long it will take your money to double in value.
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The rule of 72
Case 1: determining how many years It
takes to double your investment at a given
interest rate
Formula: 72/interest rate
♦ Suppose the interest rate you can earn at a bank savings account
is 6%/year
♦ 72/6 = 12
♦ Your money invested at 6%/yr will double in 12 years
♦ Examples:
• Rs100 will grow to Rs200 in 12 years
• Rs 50000 will grow to Rs100000 (1 Lakh) in 12 years

The rule of 72: let’s now look at a handy tool for investors. It is
called the rule of 72. The rule of 72 can be used to determine
the relationship between interest rate, time, and the doubling of
our investment. It’s use is limited strictly to cases where we
wish to double our money.

Case 1: The formula is simple: if we want to determine how
many years it will take an investment to double, divide 72 by the
interest rate that we are earning. For example, if we are earning
6% on our money then 72 divided by six equals 12. It’ll take 12
years for our money to double. If we deposit $1000 in the bank
today and earn 6% compound interest for 12 years, at the end of
that time we will have $2000 in the bank. Similarly, if we earn
36% interest per year, $1000 deposited today will be worth
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$2000 two years from now (72 divided by 36 = 2).
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The rule of 72
Case 2: determining the required interest
rate to double your money in a given
amount of time
Formula: 72/years
♦ Suppose you want to double your principle in 3 years. What
interest rate must you earn?
♦ 72/3 = 24
♦ You would have to earn 24%/year to double your money in 3
years
♦ Examples:
• Rs100 will grow to Rs200 in 3 years if the interest rate is
24%/year
• Rs 50000 will grow to Rs100000 (1 Lakh) in 3 years if the interest
rate is 24%/year

The rule of 72: Case 2: the rule of 72 can be used to determine
what interest rate we need to earn in order to double our money
over various periods of years. For example, if we wish to
double our money in six years, divide 72 by six, which equals
12. We must earn 12 percent on your investment if we wish to
double its value in 12 years.
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Quiz
Using the rule of 72
How many years would it take for your deposit to double in value
if you earn 12% interest on it?
♦ a) 3 years, b) 6 years, c) 12 years, d) 24 years

What interest rate must you receive on your deposit if you wish it
to double in value in 36 years?
♦ a) 2%; b) 6%; c) 12%; d) 36%

A Rs1000 deposit earning 3% annual compound interest will grow
to Rs2000 in 12 years, true or false?
You depost Rs2000 today and earn 12%/yr interest on it for 6
years. You then take your new balance and take out a new deposit
earning 24% interest for 3 years. At the end of the third year (ninth
year overall), you take you final balance out of the bank. How
much money did you collect?
♦ Aa) Rs1000: b) Rs 2000: c) Rs4000; d) Rs8000

SlQuiz
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Quiz
If you must borrow, which one of the following
suggestions is foolish?
a. Negotiate the highest interest rate you can
b. Negotiate the lowest interest rate you can
c. Borrow as little as possible
d. Pay it back as quickly as you can

Quiz
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Multiple choice quiz
If you borrow and are having a difficult time repaying,
which one of the following actions should you take?
a. Borrow even more money to make your payments
b. Play the lottery and win the money
c. Decide you won’t repay and ignore it
d. Simplify your lifestyle, sell some assets, or get
another job

Quiz
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A practical reality of investing
Risk
● Investing involves risk (speculation)
● Risk may be defined as the likelihood our investment
will decline in value.
● Since risks tend to be higher in the short term, sound
investing is a long-term proposition
● Successful investing is the fastest way to achieve our
long term goals
● Unsuccessful investing can leave us impoverished
● Investments should be made with money you can
afford to lose

A practical reality of investing: let’s take another look at risk, a
major factor when investing. We’ve already seen that
investments by definition are speculative, which means that their
value can go up or down. Since financial risk tends to be higher
in the short term, sound investing is a long-term proposition. I
think it would be uncommon for investments to grow at a faster
rate than a savings account in the short term, for example, in
three years. So in general, for investment to reap large
dividends, it normally has to be over the long-term. But having
said that, successful investing is the fastest way to achieve longterm goals. Conversely, unsuccessful investing can produce
great damage and even leave us impoverished, especially if we
liquidate that investment during periods when it has depreciated.
Therefore, my recommendation is to invest only money for the
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long-term, and do it with money you can afford to lose if the
investment turns sour.
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Some risk factors
Variables outside our control
Type of investment (some investments are more risky
than others)
Rate of return (the higher the expected return, the
greater the risk)
Duration (the shorter the duration, the higher the risk)
Inflation (the higher the rate of inflation, the less the
purchasing power of your investment)
Politics, economy, geology, etc, etc, etc -->

Some risk factors: here is a partial list of risks associated with
investing. Some of them are predictable such as the type of
investment, the historical rate of return, and the historical
minimum holding duration. However there are many risk
factors that are beyond our control: economic factors like
inflation, political factors, natural factors, cataclysmic events,
etc. I hope it is clear why I have suggested that you do not begin
your investing until you have met your savings goals. Even then
only invest with money you can afford to lose. Because the
value of investments can fluctuate, especially in the short term,
it is important that you be prepared to hold your investments
over a long period of time.
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Risks
Team assignment-10 minutes
List some reasonable risks that a person might take in
investing his money
List some foolish risks that one should avoid in
investing his money

Team assignment
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Quiz
True/False
Investing is similar to saving because they both
involve the same amount of risk and have the same rate
of return
You should invest only the money you can afford to
lose
You should expect to lose your money if you place it
in a savings account at a reliable financial institution
We see examples in God’s creation of both saving and
investing

Quiz
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Prerequisites to investing
A prioritized plan
1. Save 1-6 month’s income for emergencies and
opportunities
2. Pay off all of our consumer and credit card debt
3. Save 6-12 months income for loss of job and other
unplanned expenses (rainy day)
4. Save for our planned expenses
5. Save for our major purchases and long term
opportunities
6. Invest in long range goals, such as retirement and
building our estate so we can leave an inheritance -->

Prerequisites to investing: most Christian financial counselors
will recommend the following sequence of financial activities.
Any given list might be slightly different in content, or in a
different order. But investing is usually at the end of every list.
•

For example, Ron Blue suggests saving 1-6 months of
income for emergencies and opportunities.

•

Next pay off all consumer and credit card debt.

•

Third, save another 6 to 12 months of income to provide for
your family in case of a job loss or other unplanned
expenses.

•

Fourth, save for planned expenses.
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•

Five, save for long-term major purchases and opportunities.

•

Then, only after you have satisfied your goals for the other
five categories should you begin to invest your money.
Remember only invest the amount of money that you can
afford to lose in assets that involve risk. That’s why these
first five categories must be satisfied before you begin to
invest. Ron Blue states that, because of investment risk,
some people who get to this stage in their financial lives
decide to give their money away to worthwhile causes
instead of taking the risks associated with investing.
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12 biblical principles of wise investing
1. Don’t make riches our objective
♦ Do not toil to acquire wealth; be discerning enough to desist.
Proverbs 23:4 (ESV)

2. Don’t fall in love with our money
♦ Don’t wear yourself out trying to get rich. Be wise enough to
know when to quit. In the blink of an eye wealth disappears, for it
will sprout wings and fly away like an eagle Proverbs 23:4-5 (NLT)

3. Intentionally cultivate a generous heart so that
successful investments will produce eternal value
♦ Sometimes you can become rich by being generous or poor by
being greedy. Proverbs 11:24 (CEV)

12 biblical principles of wise investing: here are 12 Biblical
principles to keep in mind when investing. Principles 1-3 are on
this slide.
1. don’t make getting rich your objective: Prov 23:4-5
2. don’t fall in love with your money: 1 Tim 6:10
3. intentionally cultivate a generous heart so that if God gives
you success in your investments you will consider kingdom
needs: Prov 11:24
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12 biblical principles of wise investing
(cont’d)

4. Don’t invest with money needed for future
obligations
♦ The prudent understand where they are going, but fools
deceive themselves. Proverbs 14:8 (NLT)

5. Since investing is speculative by nature, and we
could lose everything, don’t borrow to invest:
♦ The wicked borrow and do not repay, but the righteous give
generously; Psalm 37:21

6. Prayerfully set realistic plans and goals:
♦ “But don’t begin until you count the cost. For who would
begin construction of a building without first calculating the cost
to see if there is enough money to finish it? Luke 14:28 (NLT)

12 biblical principles of wise investing (cont’d): principles 4,
5, and 6.
4. don’t invest with money you need to meet future obligations.
Remember if you cannot afford to lose the money, you’re not
ready for investing. Better to keep your money relatively safe in
a savings account: Prov 14:8
5. here’s a very important point. Since investing is speculative,
never borrow to invest. You could not only lose your
investment, you now have to repay the borrowed money to the
lender: Psalm 37:21
6. prayerfully set realistic plans and goals: Luke 14:28
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12 biblical principles of wise investing
(cont’d)

7. Invest using wisdom and good sense
♦ By wisdom a house is built, and through understanding it is
established; Proverbs 24:3

8. Get wise advice
♦ Plans fail for lack of counsel, but with many advisers they
succeed. Proverbs 15:22

9. Don’t make an investment simply because it is
presented to us as a good deal
♦ Don't be stupid and believe all you hear; be smart and know
where you are headed. Proverbs 14:15 (CEV)

12 biblical principles of wise investing (cont’d): principles 7,
8, and 9.
7. use wisdom and good sense: Prov 24:3
8. get wise advice: Prov 15:22

9. here is a trap that many people fall into. They have a little bit
of money to invest, but they don’t have a plan. So they become
vulnerable to everyone who presents an investment opportunity
to them. Everyone presents their investment as a “good” or
“can’t miss” deal. But remember this: no one is ever going to
come to us with an opportunity to invest claiming that it is a bad
deal. Everything will be pitched as a “good deal”. Therefore,
invest with a plan after we have sought wise counsel so that we
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will not be vulnerable to every offer that comes our way: Prov
14:15
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12 biblical principles of wise investing
(cont’d)

10. Be patient and avoid hasty speculation
♦ The trustworthy person will get a rich reward, but a person who
wants quick riches will get into trouble Proverbs 28:20 (NLT)
♦ Wealth from get-rich-quick schemes quickly disappears; wealth
from hard work grows over time Proverbs 13:11 (NLT)
♦ Greedy people try to get rich quick but don’t realize they’re
headed for poverty. Proverbs 28:22 (NLT)

12 biblical principles of wise investing (cont’d): here is #10
10. be patient and avoid hasty speculation. There is no room for
greed in the heart of a wise investor: Prov 28:20, Prov 13:11,
Prov 28:22
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12 biblical principles of wise
investing (cont’d)
11. Honor God and remember the poor when we make
a successful investment
▪ He who gives to the poor will lack nothing, but he who closes
his eyes to them receives many curses. Proverbs 28:27

12. Diligently manage our assets
▪ Know the state of your flocks, and put your heart into caring
for your herds, for riches don’t last forever, and the crown might
not be passed to the next generation Proverbs 27:23-24 (NLT)

12 biblical principles of wise investing (cont’d):
11. remember the poor when we are successful, and be sure to
give back to God a portion of our increase: Prov 28:27
12. be very diligent in managing our assets. Money can
disappear like water vapor: Prov 27:23-24
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Poor motives for investing
Self esteem
♦ First pride, then the crash— the bigger the ego, the harder the
fall. Proverbs 16:18 (MSG)

Desire to get rich quick
♦ Wealth gained hastily will dwindle, but whoever gathers little by
little will increase it. Proverbs 13:11 (ESV)

Envy, greed or love of money
♦ Then he said, “Beware! Guard against every kind of greed. Life
is not measured by how much you own.” Luke 12:15 (NLT) >

Poor motives for investing: let’s look at some poor motives for
investing:
•

Pride or building self-esteem: Prov 16:18

•

The desire to get rich quick is a poor motive: Prov 13:11

•

Beware of being greedy or loving our money: Luke 12:15
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Poor motives for investing (cont’d)

• Reliance on money for our security
▪ and call upon me in the day of trouble; I will deliver you, and you
will honor me" Psalm 50:15

• Intent to hoard
▪ And he told them this parable: "The ground of a certain rich
man produced a good crop. He thought to himself, 'What shall I
do? I have no place to store my crops.' "Then he said, 'This is
what I'll do. I will tear down my barns and build bigger ones, and
there I will store all my grain and my goods. And I'll say to myself,
"You have plenty of good things laid up for many years. Take life
easy; eat, drink and be merry."' "But God said to him, 'You fool!
This very night your life will be demanded from you. Then who
will get what you have prepared for yourself?' "This is how it will
be with anyone who stores up things for himself but is not rich
toward God." Luke 12:16-21

Poor motives for investing (cont’d):
•

Realize that no amount of money will result in our safety or
security: Psalm 50:15

•

And we should not invest with the intent to hoard our
money. God wants us to use his resources for good deeds
and worthwhile goals, not just to see how high we can
count: Luke 12:16-21
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Principle #4. God cares how we
manage our money
Summary
I. Obtaining money
II. Disbursing money
III. Budgeting
IV. Saving money
V. Investing money

Principle #4. God cares how we manage our money: let’s
summarize what we have studied in this module:
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Obtaining money summary
We are to earn our money honestly through skill and
hard work.
There are several other ways of obtaining money
righteously, such as through our own labor or that of
others (business), interest on savings, rent on assets, or
appreciation of investments
Obtaining money by gambling is foolish and by
borrowing is unwise. If circumstances justify debt, do it
prayerfully and cautiously

Obtaining money summary:
• we are to obtain our money honestly through our own labor
and creativity.
• We can earn money actively or passively.

• We should avoid trying to gain money by gambling and be
very cautious before borrowing money.
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Spending money summary
We are to disburse our money as wise and faithful
stewards.
Christians should be quick to pay their obligations,
including taxes, debt repayment, and promised support
for the Lord’s work.
Let the Lord guide our spending

Spending money summary:
• when we spend our money, we should do it wisely as faithful
stewards.
• We should quickly pay our obligations including our taxes and
debt repayment and our commitments to the Lord’s work.
• As with everything in life, we should be led by the Holy Spirit
in the spending of money.
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Budgeting money and creating margin
summary
For most people, controlling their expenses to create
margin will require developing a budget.
Creating a budget will require prayer, planning,
counsel, and wisdom
Discipline is required to maintain a budget
Accumulated margin (savings) is useful for a variety
of purposes, including our future needs and
opportunities, special giving to the Lord’s work, and
benevolence.

Budgeting money summary:
• for most people a budget is the best way to control their
spending.
• Creating a budget requires prayer, planning, counsel, and
wisdom.
• Discipline is required to maintain a budget.
• The wonderful phenomenon of accumulated margin is useful
for a variety of things and is one of the key principles of this
entire seminar. We will examine margin in careful detail in
module six.
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Saving money summary
The steady accumulation (saving) of margins over a
long period of time provides us with the ability to pay
for our future predictable and unexpected needs and
opportunities as well as other, outside needs.
A savings account provides the means to help others
in need
We should have a plan for our savings to avoid
hoarding or unreasonable accumulation
Since our savings have a future purpose, they should
be put at minimal risk.

Saving money summary: saving money is a discipline that you
should encourage your parishioners to practice starting when
they are young.
• A steady accumulation of margin over a long period of time is
the best way for us to provide resources for our future needs
and long-term goals and opportunities.
• A savings account provides the means to help others in need.
• As with investing money, we should have a plan for our
savings to avoid hoarding, unreasonable accumulation, or
succumbing to a good deal.
• Since our savings accounts have a future purpose they should
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be put at minimal risk.
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Investing money summary
Investing is putting money to work with the expectation
that it will increase in value over a long period of time.
Investments are speculative, involve risk, and thus are
different than savings.
It is unwise and presumptuous to speculate with money we
cannot afford to lose or with borrowed money.
Fulfill our savings goals first, then invest
Successful investments can provide for long term needs,
such as retirement, generous lifetime gifts, and inheritances.
Investments should be made carefully, prayerfully and with
proper guidance
Whether we save or invest, we must trust the Lord - not our
money - for our future welfare and security.

Investing money summary:
• investing involves putting money to work over a long period
of time with the expectation that it will increase in value.
• Remember that investments are speculative so they are
different than savings.
• It is unwise and presumptuous to speculate with money we
cannot afford to lose, or with borrowed money.
• We should fulfill our savings goals first. Then we can choose
to invest if we wish.
• One of the choices Christians have is to use a portion of the
money they acquired after all of their savings goals are met to
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build God’s kingdom, either through surpluses in their savings
or by liquidating their successful long-term investments.
• Investments should be made carefully, prayerfully, and with
proper guidance.
• Please remember that whether we save or invest it is not the
money itself that we are trusting for our future security. It is
the Lord that we trust. Perhaps by his grace and mercy he will
use our savings and investment accounts for his glory, no
matter whether they are used to improve our own family’s
lifestyles or fund future needs and opportunities, meet the
needs of others, or build his kingdom.
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Final thoughts about managing our
money according to biblical principles
Obtain money honestly
Spend money prayerfully
Give money generously
Budget money carefully
Create margin intentionally
Save money purposefully
Invest money wisely

Remember that we are managers of His money

Final thoughts about managing our money according to
Biblical principles: here are some final thoughts about
managing our money according to Biblical principles:
• obtain money honestly
• spend money prayerfully
• give money generously
• budget money carefully
• create margin intentionally
• save money purposefully
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• invest money wisely.
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Class assignment
Essay
What attitudes and practices do you need to
cultivate within your own life to be able to manage
your cash flow and produce margin on a consistent
basis?
What things should you begin saving for now in
order to have the money to purchase them when
needed?

Class assignment:
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Ten biblical principles about money and
wealth
A survey of Scripture
1. God owns everything and we are His stewards
2. Worship and trust God rather than money
3. Beware of the love of money

4. God cares how we manage our money
5. Honor God by faithfully giving of our income
6. Develop a lifestyle which creates margin
7. Cultivate a generous heart and live sacrificially
8. Care for the poor, weak, oppressed, and needy
9. Use wealth to glorify God and build treasure in heaven
10. Pursue the true riches rather than material wealth

Principle #4 God cares how we manage our money:
end of module
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